
HIGHLIGHTED TOPICS: 

2024 WICPA TAX CONFERENCE
YOUR SOURCE FOR KEY UPDATES & INSIGHTS ON TIMELY ISSUES

MONDAY, NOV. 11 & TUESDAY, NOV. 12
BROOKFIELD CONFERENCE CENTER & WICPA CPE LIVESTREAM

FEDERAL TAX UPDATE 

Get insights on the hottest 
legislative, judicial and IRS 

developments impacting 
practitioners during the upcoming 
filing season, including a look at 

“Taxmageddon”

WISCONSIN TAX UPDATE  

Find out about the latest updates on 
Wisconsin case law and legislative and 
administrative developments that have 

occurred in the past year

WISCONSIN DEPARTMENT OF REVENUE 
INCOME, SALES & EXCISE TAX UPDATE 

Hear about the new Wisconsin tax laws, 
changes to 2024 Wisconsin tax returns, 

updates on DOR administrative and procedural 
initiatives affecting tax practitioners, and more



The following materials are from the Monday morning sessions 

of the 2024 WICPA Tax Conference held on Monday, Nov. 11 

& Tuesday, Nov. 12, including:

• Federal Tax Update Part I

•  Federal Tax Update Part II

M AT E R I A L S  AT  A  G L A N C E

2024 WICPA TAX CONFERENCE

VIEW THOUSANDS OF ADDITIONAL IN-PERSON AND 
ONLINE CPE OPPORTUNITIES AT WICPA.ORG/CPECATALOG



David Mitchell | Director | Business Development 
Email: dmitchell@engineeredtaxservices.com 
Cell: 847.815.6205 
www.engineeredtaxservices.comI n n o v a t i v e  |  E t h i c a l  |  T r a n s p a r e n t

Specialty Tax Advisory Services

Where  
Engineering
& Accounting  
Come Together
We are a professionally licensed engineering firm with a staff of engineers, tax 
attorneys, and CPAs dedicated to excellence and high-quality customer services. 
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Take Advantage of

THE R&D TAX CREDIT
179D DEDUCTION 

OPTIMIZED

STREAMLINED

COMPLIMENTARY

EPSA is proud to be an
Affinity Partner &

of WICPA

Feasibility & Evaluation

Process & Communication

Calculation & Substantiation

EPSA - Philadelphia, PA . (215) 709 3245 . info-usa@epsa.com

GOLD SPONSOR 

HELPING
INNOVATIVE COMPANIES
& CPA FIRMS

 & more

Connor Mitchell

cmitchell@epsa.com

(832) 904-4480

GET IN TOUCH WITH OUR
EXPERT TODAY!

WICPA Tax Conference



With offices across the state and a deep bench of  experienced 
attorneys, Godfrey & Kahn provides proactive solutions and 
strategic legal advice to many of Wisconsin’s most vibrant 
and innovative businesses.

OFFICES IN MILWAUKEE, MADISON, GREEN BAY, APPLETON AND EAU CLAIRE, WISCONSIN AND WASHINGTON, D.C.

Your success.
Our success.

Learn more at

GKLAW.COM



Member FDIC

Trusted.
Knowledgeable.
Local.
Experience a business banking relationship built on trust, expertise, and a deep understanding 

of your needs. At North Shore Bank, our dedicated Relationship Managers work closely with you 

to provide customized solutions that help your business thrive. Whether you’re looking for lending 

options for purchases, expansions, or acquisitions, or seeking advanced treasury management tools, 

our experienced Commercial Banking team is here to support you every step of the way.

With North Shore Bank, enjoy quick and secure access to your money—delivered by a local bank 

you can rely on.

Visit northshorebank.com/business  
or call 262-797-3349 to learn more.



Technology Built By CPAs for CPAs

 FUTURE-PROOF YOUR CPA FIRM

PracticeERP.com

Benefits of an ERP:
Accurate Reporting
Dashboards with Real Time Data 
One True Source for Data
Save Time & Increase
Production
Streamline Processes and
Communication

“Every Monday we run a bunch of
reports, distribute them and then use
them to report on individual
performance, It’s nice to be able to share
that data in real-time so that our
associates are ‘living’ it every day, versus
waiting for a report.” Frank Vinopal 

CPA, Partner, MBE CPAs

“The reporting and dashboards in
PracticeERP save me 5 hours a week. I
can keep the reports and customize
them to each partner’s specifications. It
is a gamechanger having  real time data
at the click of a button.”

Kali Burmester
Tax Manager, MBE CPAs

“In the accounting world, predicting
future revenues is difficult. With
PracticeERP, we have the ability to track
clients through CRM, and then have a
dashboard of predicted upcoming
revenue based on new clients added or
lost, is huge.” Tim Moy 

CPA, CGMA, Managing Partner MBE CPAs 

“I like that time entry and workflow are all
in one system as well as the fact that
PracticeERP is customizable. Monitoring
projects on the dashboards has helped
make workflow and keeping tabs on your
workload way easier.”

Dilyana Feneva
Assurance Services Manager, MBE CPAs

Check out our referral program!
www.PracticeERP.com/referral



SERVICES TO 
STRENGTHEN 

YOUR BUSINESS.
Our clients utilize a broad spectrum of 
services to improve performance and 

achieve long-term, strategic goals.
 

You can too.

877.279.1900       SIKICH.COM



25 years 
of offshore staffing 
experience

75%
Savings on 
FTE costs

Save 75 % 
on FTE costs

Hire young, 
experienced professionals

Faster turnaround with 
client deliverables

Save time with hiring, 
focus on business growth

WI business Founded by and for CPAs

Bookkeeper

General Accountant

Tax Accountant

Audit Specialist

Payroll Analyst

AR/AP Analyst

Internal Controls Specialist

Hire Top Talent today!

for Accounting Firms & Accounting Executives

OFFSHORE 
STAFFING SOLUTIONS

globalskillbench.com/wicpa info@globalskillbench.com
414-877-7218



Spectrum Investment Advisors, Inc. is an SEC registered investment adviser located in Mequon, WI. Registration with the 
SEC does not imply a certain level of skill or training. This information has been developed for educational purposes and is not 
intended as authoritative guidance or tax/legal advice. Each plan has unique requirements and you should consult your attorney 
or tax advisor for guidance regarding your specific situation.

Our Privacy Notice, as well as our Form ADV Parts 2A and 2B and our Form CRS are available for you to view at:  
https://spectruminvestor.com/disclosures/

UNLOCK YOUR FULL 
POTENTIAL with help from 
Spectrum's dedicated team. 

Spectrum Investment Advisors

6329 W. Mequon Road, Mequon, WI 53092

262-238-4010 | www.spectruminvestor.com

A comprehensive financial plan 
addresses every aspect of your 
financial life, from tax strategies 
and wealth management to 
retirement planning. At Spectrum 
Investment Advisors, we cover the 
spectrum of your financial needs.

Wealth Management

Financial Wellness 

Retirement Plans

Are you 
getting the 
most from 
your financial  
advisor?  



 W E  A R E  T H E  L A R G E S T  
B U S I N E S S  B R O K E R A G E  

I N  T H E  W O R L D

Confident ial  Business Sales
Mergers  & Acquis i t ions
Commercial  Real  Estate
Business Valuat ions
Global  Network
Referral  Fees
Franchises

C o n f i d e n t i a l l y  s e l l i n g  b u s i n e s s e s  a s  w e l l  a s  v a l u a t i n g
t h e m .  W e  a r e  p r o u d  t o  h a v e  o f f i c e s  h e r e  i n  W i s c o n s i n .

Abel  Bast ida
Managing Director

262-287-3478
abast ida@tworld.com

5801 Washington Ave #99
Mount Pleasant ,  WI  53406



To learn more about our Tax Section, please contact Daniel Welytok at daniel.welytok@vonbriesen.com.

vonbriesen.com/tax

The Tax Section of von Briesen & Roper, s.c. is your resource for tax situations ranging from the 

traditional to the most complex including: State and Federal Voluntary Disclosures, FBAR/Foreign 

Issues and State Tax Nexus Studies. Our knowledge and experience have positioned us to be your 

trusted solution on unique tax matters. The bottom lin

YOUR TRUSTED TAX SOLUTION

Milwaukee • Madison • Neenah • Waukesha • Green Bay • Eau Claire

The bottom line? We get results. 



NOMINATE SOMEONE YOU KNOW 
FOR AN EXCELLENCE AWARD!

Young Professional

Accounting Educator
Accounting Student
Business & Management
CPA in Public Practice

H H
H H
H H
H H

H

Community Service
Distinguished Career
Diversity & Inclusion
Woman to Watch

A W A R D S

2 0 2 5
W I C P A

Submit your nomination at wicpa.org/awards by Nov. 11, 2024.

Recipients will be announced in January and honored at the 
Member Recognition Banquet & Annual Business Meeting on May 9, 2025.

The individual nominated must be a WICPA member.



Join the WICPA Board of Directors!
The WICPA is seeking members  

to serve on its board of directors.
Opportunities include:

• Staying  
up to date on 
professional 
issues

• Providing strategic 
governance in accordance 
with the WICPA strategic plan, 
mission and vision

• Acquiring new 
leadership and 
training skills

Applicants must be WICPA CPA members in good standing. A “CPA member” is defined as a WICPA member who has 
obtained a certificate as a CPA from the Accounting Examining Board of the State of Wisconsin, or from a similar legally 
constituted authority in any other state, possession or territory of the United States or the District of Columbia.

To apply, visit  
wicpa.org/BoardApplication 

through Nov. 15, 2024.

Questions?  
Contact tammy@wicpa.org. 

Join the WICPA Educational Foundation Board!
The WICPA Educational Foundation 

is seeking members to serve on its board of directors.

The WICPA Educational Foundation plays a pivotal role in supporting 
programs to improve awareness and perceptions by educating 
students and educators about the exciting opportunities available to 
accounting professionals.

To apply, visit wicpa.org/EFBoardApplication through March 1, 2025.       Questions? Contact tammy@wicpa.org. 

• Assisting in efforts to attract students to the profession.

• Providing strategic governance in accordance with the 
WICPA Educational Foundation mission.

• Acquiring new leadership skills.

Some of the opportunities include:



To help raise awareness of the accounting profession, 
we’re looking for volunteers to go into high schools to talk 
about accounting as a career.

We’ve made it extremely easy for you to participate!

Get involved at wicpa.org/CareersMonth

Inspire
the future

talent.

Wisconsin Institute of
Certified Public Accountants

Reach out to one or more high schools you’re interested in speaking at

Schedule a day and time with the school

Let us know by completing the Accounting Careers Month Volunteer Form 

We’ll provide you with everything you need including a presentation, 
talking points, tips, resources and fun gifts for students!



Learn more and make a contribution at wicpa.org/cpaclif.

Contributions to the WICPA Political Action Committee (CPAC) and 
Legislative Involvement Fund (LIF) allows the WICPA to:

Educate lawmakers about the issues 
impacting Wisconsin CPAs.

Strengthen the voice and visibility 
of the WICPA and its members.

Ensure a healthy business climate for 
CPAs and the clients you serve. 

Support the election campaigns of 
candidates who support our issues.

TOG E TH E R,
we have the power to make a difference.

  Hassle-free meeting planning
  Professional environment
  Multiple room choices and layouts
  Accommodations for groups up to 60
  Full-day and half-day rental options
  Equipped with the latest A/V equipment
  Free high-speed Wi-Fi
  Free parking
  Located in Waukesha, just off I-94
  Coordinated catering and refreshments

Meeting Space  
& Training Center 
Rentals Available

Training Center

Executive Boardroom

For more information, visit wicpa.org/MeetingSpaces, or to schedule a tour or reserve 
space, contact Rachella Fortier at rachella@wicpa.org or 262-785-0445 ext. 4505.



YOU have the opportunity 
to impact thousands  
of students and educators 
in Wisconsin. 
Through your contribution to the WICPA Educational Foundation, you 
can help us reach students and educators in high school and college to 
create awareness about the accounting profession.  

As the end of 2024 draws near and you are thinking about tax planning, 
consider donating to the WICPA Educational Foundation. 
 
Questions? Contact Tammy J. Hofstede, WICPA President and CEO at 
tammy@wicpa.org.

To contribute, visit wicpa.org/EF.

PROMOTE ACCOUNTING & YOUR ORGANIZATION! 
Step up and shape tomorrow’s accounting professionals by hosting high school students at 

your organization. The WICPA Educational Foundation’s Accounting Awareness Grants provide 
funding for high school educators to bring students to you for a presentation or activity to 

learn more about accounting. By volunteering to host a class, your organization will:

Spark interest in 
the accounting 

profession

Strengthen the 
CPA pipeline with 

future talent

Showcase your 
internships & job shadow 

opportunities

INSPIRE 
FUTURE ACCOUNTANTS

Don’t miss the chance to inspire and recruit the next generation 
of accountants. Get noticed by high school educators now! 
Learn more at wicpa.org/HighSchoolActivityHost.



Propel your career 
with an AICPA® credential. 
Personal Financial Specialist (PFS™)

Accredited in Business Valuation (ABV®)

Certified in Financial Forensics (CFF®)

Certified Information Technology 
Professional (CITP®)

Certified in the Valuation of Financial 
Instruments (CVFI™)
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Learn more at 
aicpa.org/credentials



8:15 – 9:45 a.m. and 10 – 11:30 a.m.

Federal Tax Update 
Part I & Part II
Doug Van Der Aa, CPA, JD, President, Van Der Aa Tax Education, LLC



2024 Tax Season Update with Doug Van Der Aa
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2024
Federal Tax 

Update   
Part I & II

Materials developed and presented by:

Douglas J. Van Der Aa, CPA, JD
Grand Rapids, Michigan

Meet Doug Van Der Aa

Doug Van Der Aa is a lively and energetic speaker –
especially on the subject of taxes and ethics. He has 
been a highly rated speaker and seminar leader for 
CPA Associations and other organizations throughout 
the country for more than 18 years. 

Doug has over 25 years of professional experience, 
including tax practice in CPA firms and the practice of 
transactional business and real estate law as an 
attorney. As a CPA, Doug’s practice concentrated on 
the tax needs of closely held businesses, with their 
related pass-through entities, complex individual 
returns, estates and trusts.

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 2



2024 Tax Season Update with Doug Van Der Aa
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Course Development 
Resources

 The author gratefully 
acknowledges RIA Checkpoint
for use of certain materials 
included in this presentation.

 Additional materials are adapted 
from various authoritative 
pronouncements of the IRS.

 The opinions expressed within, 
however, are solely the 
responsibility of the author.

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 3

Learning Objectives

 Highlight significant tax changes impacting 
2024, 2025 and 2026 returns, including:

• Inflation Reduction Act

• Proposed Tax Relief for American Families 
and Workers Act of 2024

• Impending TCJA Expiration

 Identify the latest legislation and regulations 
regarding cryptocurrency, ERC claims, 
depreciation and capitalizing business assets, 
and more.

 Discuss planning and potential pitfalls.

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 4



2024 Tax Season Update with Doug Van Der Aa

Copyright © 2024 Van Der Aa Tax Ed, LLC 3

2024
Form 1040

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 5

It appears that the 
Form 1040 has 

stabilized

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 6

It appears that the 
Form 1040 has 

stabilized

2024
Form 1040
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Tax Cuts and Jobs Act

The Act adopted the 
“Chained CPI” for 
inflation adjustments.
 C-CPI-U

Federal Tax Update 7©2024 VAN DER AA TAX ED, LLC

 2024 Adjustments 
are about 5.4%

2024 Standard Deduction

Federal Tax Update 8©2024 VAN DER AA TAX ED, LLC

Standard Deduction AmountFiling Status

$14,600 Single

$29,200Married Filing Joint & Surviving 
Spouse

$14,600 Married Filing Separately

$21,900Head of Household
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2024 Standard Deduction

The TCJA keeps the additional standard deduction for 
elderly and blind taxpayers.

 $1,900 or $1,550 for 2024

• Up $50 from 2023

Federal Tax Update 9©2024 VAN DER AA TAX ED, LLC

2024 Tax Brackets

Federal Tax Update 10©2024 VAN DER AA TAX ED, LLC

For Heads of HouseholdsFor Married Individuals 
Filing Joint ReturnsFor Single FilersTax Rate

$0 to $16,550$0 to $23,200$0 to $11,60010%

$16,550 to $63,100$23,200 to $94,300$11,600 to $47,15012%

$63,100 to $100,500$94,300 to $201,050$47,150 to $100,52522%

$100,500 to $191,950$201,050 to $383,900$100,525 to $191,95024%

191,950 to $243,700$383,900 to $487,450$191,950 to $243,72532%

$243,700 to $609,350$487,450 to $731,200$243,725 to $609,35035%

$609,350 or more$731,200  or more$609,350 or more37%

Source: Internal Revenue Service Rev. Proc. 2023-34
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2024 Tax Brackets

The 0%, 15% & 20% rates for LTCG and Qualified 
Dividends were retained:

 0%

 15% starts at $47,025 / $94,050

 20% starts at $518,900 / $583,750

Federal Tax Update 11©2024 VAN DER AA TAX ED, LLC

2024 Child Tax Credit

For 2024 the child tax credit remains              
$2,000 per child

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 12

Only $1,700 is 
refundable

Up $100 from 2023



2024 Tax Season Update with Doug Van Der Aa
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State and Local Taxes

The TCJA suspends all state and local tax deductions 
from 2018 to 2025 in excess of $10,000

Federal Tax Update 13©2024 VAN DER AA TAX ED, LLC

 You can still deduct income, sales 
and real estate taxes up to $10,000.

• But foreign real property taxes are 
disallowed.

Itemizing in 2024?

 You need more than $14,600 / $29,200 to itemize 

 More for seniors!

• They need $16,550 / $32,300

Federal Tax Update 14©2024 VAN DER AA TAX ED, LLC
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Itemizing in 2024?

You need more than $14,600/$29,200 to Itemize 
(more for seniors!)

But…
 State and Local Taxes capped at $10,000

 NO home equity interest

 NO Miscellaneous Itemized deductions subject to the 2%

Federal Tax Update 15©2024 VAN DER AA TAX ED, LLC

2024 Itemized Deductions

You need more than $14,600 / $29,200 to Itemize 
(more for seniors!)

You need at least $4,600 / $19,200 of:

 Medical Expenses over 7.5% AGI

 Mortgage Interest Expense (acquisition)

 And PMI (extended thru 2021)

 Charitable Contributions 

Federal Tax Update 16©2024 VAN DER AA TAX ED, LLC
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IRA & 401K Contributions

Federal Tax Update 17©2024 VAN DER AA TAX ED, LLC

 IRAs $7,000 in 2024 (up $500)
• PLUS - $1,000 age 50 catch up (no change yet)

 401(k) $23,000 in 2024 (Up $500)
• PLUS - Age 50 and older $7,500 catch up (No change)

 SEP IRAs & Solo 401Ks $69,000 (+$3,000)

§199A Pass-Through Income

There are two limitations on the 20% deduction that apply 
only when your taxable income exceeds a threshold amount:

 $157,500 Single/$315,000 MFJ

 $191,950 Single / $383,900 MFJ for 2024

W2 wage/depreciable asset limit

 Exclusion of specified services

Federal Tax Update 18©2024 VAN DER AA TAX ED, LLC
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§199A Pass-Through Income

For Year End Planning, you should rough out the deduction 
and check to make sure that there are sufficient W-2 

Wages and/or depreciable basis to support the deduction.

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 19

TCJA 
Excess Business Losses

 2022 $270,000 single / $540,000 MFJ
 2023 $289,000 single / $578,000 MFJ
 2024 $305,000 single / $610,000 MFJ    

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 20

The Section 461(l) limitation 
on business losses returned 
in 2021 on Form 461:
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Digital Assets?

The IRS has not revised the language of the 1040 
Digital Asset question (yet):

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 21

Digital Assets?

The IRS has been fairly 
successful with their 
John Doe subpoenas to 
the exchanges for 
account information……

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 22
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$1T Bipartisan Infrastructure

Infrastructure Investment and Jobs Act

NOT (really) a Tax Act !
 Employee Retention Credit

 Crypto-asset Reporting

 Disaster Relief

 Miscellaneous

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 23

$1T Bipartisan Infrastructure

Cryptocurrency Reporting

Currently, covered Securities Brokers must 
report customers names, addresses, 
adjusted basis and ST or LT gain or loss

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 24
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$1T Bipartisan Infrastructure

The Infrastructure Act extends 
the definition of broker to “any 

person who (for consideration) is 
responsible for regularly 

providing any service affecting 
transfers of digital assets on 
behalf of another person.”  

Cryptocurrency Reporting

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 25

$1T Bipartisan Infrastructure

Cryptocurrency Reporting

A digital asset is “any digital 
representation of value which 

is recorded on a 
crypographically secured 
distributed ledger or any 

similar technology as 
specified by the” IRS. 

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 26
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$1T Bipartisan Infrastructure

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 27

Cryptocurrency Reporting

 The beginning date for basis 
tracking was January 1,  2023

 1099-B reporting would start for 
2023

• Returns required to be filed after 
December 31, 2023

◦ Filed in 2024 for 2023 activity

$1T Bipartisan Infrastructure

In Announcement 2023-2 the IRS 
provided transitional guidance:
 It intends to publish regulations, accept 

public comments, and issue final regulations

 Brokers may report gross proceeds and basis 
as required under existing law and 
regulations as of December 23, 2022

 Brokers will not be required to report or file 
returns on dispositions of transfers of digital 
assets until final regulations are issued

Cryptocurrency Reporting

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 28
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$1T Bipartisan Infrastructure

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 29

Proposed Regs. Issued August 25

 The IRS is working on the draft 
of the new Form 1099-DA

 Purportedly they expect to get 
about 8 billion forms filed!

Draft 
Form 1099-DA

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 30

The 2nd draft of the 
form was released 

on August 9
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Draft Instructions 
were issued 
September 9

Draft 
Form 1099-DA

$1T Bipartisan Infrastructure

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 32

1099-B reporting will start in 2025

 But only for reporting of 
gross proceeds!

 Basis reporting is voluntary 
in 2025
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$1T Bipartisan Infrastructure

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 33

All reports filed for sales 
effected after January 1 
2026 must also include 

basis information

$1T Bipartisan Infrastructure

Cryptocurrency Reporting
Digital assets will now be treated as 
cash for Code Section 6050I(a) purposes

 Requiring reporting anytime you (a trade or 
business) receive more than $10,000 in 
cash/digital assets

◦ Returns and statements filed after           
December 31, 2023

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 34
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Form 8300 and Reporting Cash 
Payments of Over $10,000

 “Generally, if you're in a trade or business and receive more than 
$10,000 in cash in a single transaction or in related transactions, 
you must file Form 8300.

 The Form 8300, Report of Cash Payments Over $10,000 in a Trade 
or Business, provides valuable information to the Internal Revenue 
Service and the Financial Crimes Enforcement Network (FinCEN) in 
their efforts to combat money laundering. Money is "laundered" to 
conceal illegal activity, including the crimes that generate the 
money itself, such as drug trafficking, tax evasion and terrorist 
financing.”

https://www.irs.gov/businesses/small-businesses-self-employed/form-
8300-and-reporting-cash-payments-of-over-10000

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 35

Form 8300 and Reporting Cash 
Payments of Over $10,000

When to File
You must file Form 8300 by the 15th day after the date the cash transaction 
occurred.
Besides filing Form 8300, you also need to provide a written statement to 
each party whose name you included on the Form 8300 by January 31 of 
the year following the reportable transaction. This statement must include 
the name, address, contact person and telephone number of your 
business and the aggregate amount of reportable cash. The statement 
must also indicate that you provided this information to the IRS.
Civil and criminal penalties may apply if you fail to file Form 8300 and 
provide a written statement to each person named on Form 8300. Penalty 
amounts are adjusted annually for inflation.”
https://www.irs.gov/businesses/small-businesses-self-
employed/form-8300-and-reporting-cash-payments-of-over-10000

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 36
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Form 8300 
and Reporting 

Cash 
Payments of 
Over $10,000

How to File

Electronic filing. E-filing is a free, quick, and secure method for filing Forms 
8300. You may electronically file Forms 8300 using FinCEN's BSA E-Filing 
System. You'll receive an electronic acknowledgement of each submission. 
For more information about Form 8300 e-filing, see the FinCEN news 
release announcing electronic filing.
Effective April 8, 2019, Form 8300 filers have the option to batch file their 
reports as opposed to discrete filing. Batch filing is for businesses that file a 
high number of Forms 8300 at a time. The BSA E-Filing System includes 
batch processing functionality in XML format. Find more information on 
batch filing in hot topics and quick links on the BSA E-Filing System, 
including:

•FinCEN's announcement of XML batch processing for FinCEN Form 8300.
•8300 XML batch processing technical webinar and
•FinCEN 8300 XML filing requirements.
File by mail. You may mail Form 8300 to the IRS at: Detroit Federal Building, 
P.O. Box 32621, Detroit, Michigan 48232.
Regardless of whether you file electronically or on paper, you must timely 
file a complete and accurate form.”
https://www.irs.gov/businesses/small-businesses-self-employed/form-8300-and-
reporting-cash-payments-of-over-10000
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Form 8300 and Reporting Cash 
Payments of Over $10,000

 On August 30, 2023 the IRS announced that Businesses must 
e-file Form 8300 beginning in 2024

 Applies to any business required to file at least 10 
information returns

 Of any type other than 8300s

 Set up an Account with FinCen’s BSA E-Filing System

http://bsaefiling.fincen.treas.gov/main.html
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Form 8300 and Reporting Cash  
Payments of Over $10,000
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Form 8300 and Reporting Cash  
Payments of Over $10,000
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Form 8300 and Reporting Cash 
Payments of Over $10,000

 On Tuesday January 16, 2024 the IRS released 
Announcement 2024-04 postponing the requirement 
to report the receipt of digital assets under Section 
6050I Until the IRS publishes Final Regulations

 Proposed Regs. were issued on August 29, 2023
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 Previously the threshold to 
report third party network 
transactions was $20,000/200 
transactions a year.

 Under the American Rescue 
Plan this was dropping down 
to $600 a year for 2022!

• Regardless of the number of 
transactions

Beware (Previously) Unreported Income!
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1099-K Reporting

On December 23, 2022, the IRS announced 
a one-year delay

 Treating 2022 as a 
transition period

 Notice 2023-10
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1099-K Reporting

On November 23, 2023 the IRS announced 
another one-year delay !

 Treating 2023 as a transition 
period

 Notice 2023-74
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For 2024 they anticipate using 
a $5,000 filing threshold
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1099-K Reporting

When (if?) this takes effect, I suspect it 
is going to bring a lot of activity to light

 Gig work
 Side Hustles
 Vacation homes & condo rentals
 Air BNB
 Roommates
 Non-taxable personal stuff…..
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1099-K Reporting

Personal items sold at a loss
A loss on the sale of a personal item can't be deducted from your taxes. But you can zero out the reported gross 
income so you don't pay taxes on it.

If you sold personal items at a loss, you have 2 options to report the loss:

Report on Schedule 1 (Form 1040)

You can report and then zero out the Form 1099-K gross payment amount on Schedule 1 (Form 1040), Additional 
Income and Adjustments to Income PDF.

Example: You receive a Form 1099-K that includes the sale of your car online for $21,000, which is less than you paid 
for it.

On Schedule 1 (Form 1040):

• Enter the Form 1099-K gross payment amount (Box 1a) on Part I – Line 8z – Other Income: "Form 1099-K Personal 
Item Sold at a Loss, $21,000"

• Offset the Form 1099-K gross payment amount (Box 1a) on Part II – Line 24z – Other Adjustments: "Form 1099-K 
Personal Item Sold at a Loss $21,000"

These 2 entries result in a $0 net effect on your adjusted gross income (AGI).

Report on Form 8949
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1099-K Reporting

If you get a Form 1099-K when you shouldn't have
You may get a Form 1099-K when you shouldn't have if it:

• Reports personal payments from family or friends like gifts or reimbursements

• Doesn't belong to you

• Duplicates a Form 1099-K you already received

If this happens:

• Contact the issuer immediately – see "Filer" on the top left corner of Form 
1099-K to find out the name and contact information of the issuer.

• Ask for a corrected Form 1099-K that shows a zero amount.

• Keep a copy of the original form and all correspondence with the issuer for 
your records.

• Don't wait to file your taxes. File even if you can't get a corrected Form 1099-K.
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1099-K Reporting

 If I pay Marcie – An Independent 
Contractor

 I have to send her a 1099-NEC

 So if I pay Marcie by Zelle…

 Or Paypal, or 

 Will she also get a 1099-K for the 
same money?

 Double reported to the IRS?
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BBB - Bank Account Reporting

The IRS was pushing (hard) to require financial 
institutions to report to the IRS the total amount of 

deposits and withdrawals over $600/$10,000

 Purportedly this would help 
the IRS focus on wealthy tax 
evaders

 No, This is all about targeting 
Schedule C, E and F filers
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BBB - Bank Account Reporting

The IRS was pushing (hard) to require financial 
institutions to report to the IRS the total amount of 

deposits and withdrawals over $600/$10,000
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 Purportedly this will help the IRS focus on 
wealthy tax evaders

 How in the heck do they think they’re 
going to match up all the bank and other 
financial accounts of “rich” people ?

Corporate Transparency Act

BENEFICIAL OWNERSHIP REPORTING
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Corporate Transparency Act

 Enacted as part of the National Defense 
Authorization Act for Fiscal 2021. it 
amends the Bank Secrecy Act to require 
reporting of Beneficial Ownership

 The CTA requires many (most) business 
entities to report their “Beneficial 
Owners” and “Company Applicants” to 
the US Treasury Financial Crimes 
Enforcement Network (“FinCEN”)
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Beneficial Ownership Reporting

A “Reporting Company” is a Corporation or limited 
liability company and similar entities which are:

 Created by filing a document with the Secretary or State 
or similar office under the law of a State or Indian Tribe; or

 A U.S. Territory; or

 Foreign entities registered to do business in the U.S.
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Beneficial Ownership 
Reporting

 Tax-exempt organizations

 Publicly traded companies

 Banks and bank-type entities including 
Credit Unions

 Insurance Companies

 Certain public accounting firms

• Registered under Section 102 of SARBOX

 Other regulated businesses

23 types of 
entities are 
specifically 

excluded from 
the definition of 

reporting 
company, so they 

don’t have to 
file, including:
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Beneficial Ownership Reporting
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I think the most important exclusion is for entities 
with a physical presence in the US with over twenty 
(20) full time employees which file a federal income 
tax return reporting more than $5 million in gross 

receipts or sales
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Beneficial Ownership Reporting
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Beneficial Ownership Reporting

A “Beneficial Owner” is an individual who directly or 
indirectly, through any contract, arrangement, 
understanding, relationship or otherwise:

 Exercises substantial control over the entity; or

 Owns or controls not less than 25% of the ownership 
interests of the entity.

 FinCEN published the final beneficial ownership rules at the 
end of September 2022 – 330 pages!

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 58



2024 Tax Season Update with Doug Van Der Aa

Copyright © 2024 Van Der Aa Tax Ed, LLC 30

Beneficial Ownership Reporting

FAQ #9:  Who is a beneficial owner of a reporting company? 
In general, a beneficial owner is any individual (1) who directly or indirectly 
exercises “substantial control” over the reporting company, or (2) who directly 
or indirectly owns or controls 25 percent or more of the “ownership interests” 
of the reporting company. 

Whether an individual has “substantial control” over a reporting company 
depends on the power they may exercise over a reporting company. For 
example, an individual will have substantial control of a reporting company if 
they direct, determine, or exercise substantial influence over, important 
decisions the reporting company makes. In addition, any senior officer is 
deemed to have substantial control over a reporting company.xvi Other rights 
or responsibilities may also constitute substantial control
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Beneficial Ownership Reporting

FinCEN expects that the majority of reporting companies will have 
a simple ownership and control structure. A few examples of how 
to identify beneficial owners are described below. 

Example 1: The reporting company is a limited liability 
company (LLC). You are the sole owner and president of 
the company and make important decisions for the 
company. No one else owns or controls ownership 
interests in your company or exercises substantial control 
over your company. 
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Beneficial Ownership Reporting

 You are a beneficial owner of the reporting company in two different 
ways, assuming no other facts. First, you exercise substantial control 
over the company because you are a senior officer of the company 
(the president) and because you make important decisions for the 
company. Second, you are also a beneficial ow ner because you own 
25 percent or more of the reporting company’s ownership interests. 

 Because no one else owns or controls ownership interests in your LLC 
or exercises substantial control over it, and assuming there are no 
other facts to consider, you are the only beneficial owner of this 
reporting company, and your information must be reported to 
FinCEN. 
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Beneficial Ownership Reporting

A “Company Applicant” is anyone who files an 
application to form a Reporting Company with the 
Secretary of State or similar office.

 And the person who directs or controls the person to 
file the document
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Beneficial Ownership Reporting
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Beneficial Ownership Reporting

You must report specific information about the Entity, its 
Beneficial Owners and the Company Applicant, including:

 Its Name and any trade names or d/b/a’s

 Business street address

 Jurisdiction of formation

 IRS TIN (Including EINs)
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Beneficial Ownership Reporting

For each Beneficial Owner and Company Applicant you 
must report their:

 Legal name

 Date of birth

 Residencial street address for beneficial owners, or

 Business address for professional company applicants and 
residential address for other company applicants

 And…
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Beneficial Ownership Reporting

For each Beneficial Owner 
and Company Applicant you 
must report their:

 Identification number

• Drivers license, passport, 
state ID card, etc. and an 
image of the document!
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Beneficial Ownership Reporting

The initial reports can be filed online beginning on January 
1, 2024,  and must be filed no later than January 1, 2025

 Beginning on January 1, 2024, Newly formed entities 
must file within 30 days of formation

 In September, FinCen issued a proposed rule to extend 
this to 90 days for newly formed entities in 2024

 If there is a change in beneficial ownership, you must 
file within 30 days
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Beneficial Ownership Reporting

Penalties for non-filing, or for providing false or 
fraudulent information are:
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 Civil penalties of $500 $590 
per day, not more than 
$10,000,; and

 Criminal penalties of not 
more than $10,000, 
imprisonment for not more 
than two years, or both
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Beneficial Ownership

Q:  Is this the Unauthorized 
Practice of Law (UPL) ?

 CAMICO says yes

 AON says no
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Beneficial Ownership

So does anybody in 
the room think that 

this “Tic Toc” tax 
advice will hold up?
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Beneficial Ownership Reporting

For more information on this fiasco 
please consider attending the 
BOI Discussion Panel
General Session from 2-3:00 Today !

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 71

Employee Retention Credit
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According to the Wall 
Street Journal, the total 

cost of the ERC is over 3x 
Congress’ original 

estimate !

$230 Billion vs $55 Billion!
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Employee Retention Credit

ERC Withdrawal Option

On October 19, 2023, the 
IRS opened a special process 
for employers to withdraw 
ERC claims that have been 

filed (but not yet refunded) 
as if they were never filed
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ERC Withdrawal Option

To be eligible the employer must have:
 Made the claim on an adjusted/amended return

 Filed the adjusted return only to claim the ERC

And not other adjustments

 They want to withdraw their ERC claim

 The IRS has not paid the ERC claim

 Or they have not cashed or deposited the check
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ERC Withdrawal Option

To request a withdrawal:

 Make a copy of the adjusted return with the claim you 
wish to withdraw

 In the left margin of the first page write “Withdrawn”

 In the right margin of the first page have an authorized 
person sign and date it with their name and title

 Fax the signed copy to the IRS at 855-738-7609
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ERC Withdrawal Option

 If you’ve already been assigned 
an IRS examiner/auditor, you can 
fax or mail the withdrawal 
directly to them.

 If you’ve received a notice, but 
haven’t been assigned an 
examiner, you can respond to the 
audit notice with the withdrawal 
request.
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ERC Withdrawal Option

Taxpayers will then get a 
letter from the IRS telling 

them whether their 
withdrawal request has 

been accepted or rejected
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And you may still need to 
amend your income tax returns
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ERC Withdrawal Option

 However, the IRS is warning 
that those who willfully filed 
false or fraudulent claims

 Or who assisted or conspired 
in the filing of such claims

 Will still be subject to 
possible criminal prosecution
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ERC Voluntary Disclosure Program

On December 21, 2023 the IRS announced a Voluntary 
Disclosure Program allowing employers to repay dubious 
ERC claims - at a discount - without interest or penalties.
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 The program was open until 
March 22, 2024

 Announcement 2024-03
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ERC Voluntary Disclosure Program

This program allowed people to resolve their 
improper ERC claims by repaying 80% of the 

amount received – a 20% discount
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 With no penalties or interest

 More than 2,600 applied

2nd ERC Voluntary Disclosure Program

On August 15, the IRS announced a Second Voluntary 
Disclosure Program allowing employers to repay dubious  
ERC claims - at a discount - without interest or penalties.
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 The program is open until 
November 22, 2024

 Announcement 2024-30
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2nd ERC Voluntary Disclosure Program

The 2nd round is  limited to ERC claims filed for 2021 tax 
periods who received payment of the credit before  
August 15, 2024
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But it only offers a 
15% discount

Requires 85% repayment

2nd ERC Voluntary Disclosure Program

Eligibility:
 Not under IRS criminal investigation

 IRS has not received third party information as to their 
noncompliance

 Not under IRS employment tax examination

 No notice of ERC recapture from the IRS (Letter 6577-C)

 Have not received IRS notice and demand for repayment of ERC
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2nd ERC Voluntary Disclosure Program

Program Terms:
 You are not eligible for any ERC

 You will repay 85% of the claimed ERC

 Not required to repay any interest received

 Not required to reduce wage expense for any previously claimed 
ERC

 You must identify the preparers or advisors who assisted of 
advised you

 IRS will not assert civil penalties
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2nd ERC Voluntary Disclosure Program
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2nd ERC Voluntary Disclosure Program
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2nd ERC Voluntary Disclosure Program
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2nd ERC Voluntary Disclosure Program

Payments must be submitted separately for each 
tax period you claimed the ERC

 Do not make a single lump sum payment !

 Payments must be submitted by EFTPS

 If unable to repay the full 85% you may apply for an 
installment agreement
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2nd ERC Voluntary Disclosure Program

IRS will prepare a closing agreement, which 
must be signed and returned within 10 days 

of the date of mailing by the IRS
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Full payment is due by the date of signing
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2nd ERC Voluntary Disclosure Program

NOTE:
Entering into a closing 
agreement under this 

program does NOT preclude 
the IRS from investigating any 

criminal conduct or 
recommending criminal 

prosecution!
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ERC Voluntary 
Disclosure 
Program
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Employee Retention Credit

For more on the ERC, please consider 
attending today’s breakout session:

ERC Update: Current Developments in 
Uncharted Waters
3:10 to 4:00 pm
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The First Rule of Practicing Tax Law:

If someone has to go to jail,                        
make sure it’s the client!
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Attributed to Fred Drasner
 Publisher of New York Daily News

 and Newsweek, 

 former owner of Washington Redskins
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Legislative Update

2022 and 2023
Extenders Bill Failed to Launch
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Expired Tax Provisions

Expired at 12/31/2021:
 Refundability and 

enhancement of child and 
dependent tax credit

 Increased exclusion for 
employer-provided 
dependent care assistance
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Expired Tax Provisions

Expired at 12/31/2021:

 Charitable contributions by 
non-itemizers

 Treatment of PMI as tax-
deductible mortgage interest 
expense
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Expired Tax Provisions

Expired at 12/31/2022:
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 100% deduction for food 
and beverages provided by 
a restaurant

100% Bonus Depreciation!

§168(k) Bonus Depreciation

100% after Sept 27, 2017 thru 
2022 - Then  phases it out:

 80% Bonus in 2023 !

 60% Bonus in 2024 !

 40% Bonus in 2025 !

 20% Bonus in 2026

 -0-% in 2027
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Delayed TCJA Provisions

In 2022 two critical changes in the TCJA 
finally kicked in and took effect:
Research and Experimentation costs

Interest Expense
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2022 and 2023
Extenders Bills Failed to Launch
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Tax Relief for American Families 
and Workers Act of 2024

Congressional leaders have agreed on the outline             
of a retroactive tax extenders deal
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PROPOSED

 Net cost about $78 Billion

Largely paid for by cutting the 
ERC off for claims filed after 

January 31, 2024

Bipartisan Bill

Passed by the House on 
Wednesday January 31st

 357-70
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Tax Relief for American Families 
and Workers Act of 2024

PROPOSED
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After 6 months of inaction             
in the Senate

 And no hearings in the Senate 
finance Committee

 The Senate voted it down on 
August 1st

 48-44 (needed 60 to pass)

◦ Three Republicans voted in favor 

◦ Two Democrats opposed
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Tax Relief for American Families 
and Workers Act of 2024

PROPOSED

Key provisions included:

 Increasing the refundable 
portion of the child tax credit
to $1,800 in 2023, $1,900  in 
2024 and $2,000 in 2025

 And adjusting the credit for 
inflation in 2024 and 2025

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 106

PROPOSED Tax Relief for American Families 
and Workers Act of 2024
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Key provisions included:
 Changing the calculation of the refundable 

child tax credit on a per-child basis to be 
more generous to larger families

 2023, 2024 & 2025

 Allowing you to use your earned income 
from the prior year in calculating the 
maximum child tax credit

 2024 & 2025
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Key provisions included:

 Expedited relief for   
US-Taiwan Double-Tax

 Extension of rules for 
certain disaster-related 
personal casualty losses
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024
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Key provisions included:

Raising the threshold for 
filing of Forms 1099-NEC 
from $600 to $1,000 during 
the calendar year in 2024

◦And adjusting for inflation 
after 2024
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Key ERTC provisions included:

Increasing the penalty for aiding and 
abetting by a COVID-ERTC promoter to the 
greater of:

$200,000 ($10,000 for an individual); or

75% of the gross income of the promoter 
derived from ERTC claims
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024
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Key ERTC provisions included:

 Subjects COVID-ERTC promoters 
to a $1,000 penalty for failure to 
comply with due diligence 
requirements

 Subjects COVID-ERTC promoters 
to Listed Transaction disclosures
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Key ERTC provisions included:

 Increasing the statute of 
limitations for COVID-related ERTC 
claims from five to six years

 Bars additional ERTC claims after 
January 31, 2024
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Key provisions included:

100% Bonus Depreciation to be extended for 
2023, 2024 and 2025
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Interestingly, 20% bonus 
is retained for 2026
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Key provisions include:

 Section 179 Expensing is increased to $1.29 
million for 2024 

 With the phase out starting at $3.22 million

 These amounts are adjusted for inflation after 2024
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Research & Experimentation

In 2022, the TCJA change 
from immediate expensing 
to amortization of R&D 
costs hit our returns…
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Research & Experimentation

Beginning in 2022 Specified Research and 
Experimental (SRE) expenses are now to be 
amortized over:
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 5 years

 15 years for foreign 
research

Research & Experimentation

The IRS issued Rev. Proc. 
2023-08 to provide a 

simplified method to make 
the change to capitalize 

research costs

Using a mid-year convention
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Research & Experimentation

In Notice 2023-63 the IRS announced coming Proposed 
Regulations covering:

 Capitalization and amortization of SRE Expenditures

 Labor, materials and supplies, depreciation or amortization, patent 
costs and some indirect costs must be capitalized and amortized

◦ Some indirect costs such as support services, HR and 
Payroll do not.

 Scope of Section 174

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 119

Research & Experimentation

In Notice 2023-63 the IRS announced coming Proposed 
Regulations covering:

 Software Development

◦ Any amount paid or incurred in connection with the development 
of any software is treated as a research or experimentation 
expenditure

 Research provided under contract

 Disposition, retirement or abandonment of property
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Key provisions included:
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PROPOSED Tax Relief for American Families 
and Workers Act of 2024

Delaying the start of the Section 174 
requirement to capitalize and 
amortize SRE (Specified Research 
and Experimental expenses) to tax 
years beginning after 12/31/2025

So you could expense these costs normally in 2022, 2023, 2024 and 2025

Green Energy Credits
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 Section 45 Renewable 
Production Credit

 Section 48 Investment Tax 
Credit for Energy Property

 Both extended through 2024

Renewable Energy Credits 

Must conform to wage and hour, apprenticeship and          
domestic content requirements
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Green Energy Credits

Clean Fuel Credits 

 Credits for biodiesel, 
renewable diesel, biodiesel 
mixtures and second 
generation biofuels

 Retroactively extended 
through 2024
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Could we see a 2024 Extenders Bill ?
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SECURE ACT 2.0

Consolidated Appropriations Act, 2023

The most important tax provision in 
the Act may be DIVISION T—

SECURE 2.0 ACT OF 2022
(Pages 2,000 – 2,349)

Containing a host of changes to 
retirement savings, RMDs and qualified 
plan rules - over the next five (5) years
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Secure 2.0 Act

Expanded auto-enrollment in retirement plans

 New Section 414A requires 401(k) and 403(b) plans adopted 
after the enactment date to provide for automatic enrollment of 
eligible employees beginning in 2025

 Between 3% and 10% unless employee elects out

 Automatically increasing 1% per year to at least 10%

o But not move than 15%

 Plans must also allow permissible withdrawals withing 90 days of 
first elective contribution
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Secure 2.0 Act

Increases RMD Age to 
73 through 2032

 Then ups it to age 74
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Reduces the penalty for 
failure to take your RMD from 

50% to 25%

 And provides a new 
“correction window” to 
reduce the penalty to 10% 
when the omission is 
corrected in a timely fashion
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Secure 2.0 Act

 The $1,000 Catch-up contribution for IRAs is now indexed 
for inflation

 After 2023

 But we didn’t get a bump for 2024…

 Higher catch-up contributions for ages 60-63

 Increased to the greater of $10,000 of 50% more  than the 
regular catch up ($5,000 for SIMPLE Plans)

 Beginning in 2025
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Secure 2.0 Act

New Pension-linked emergency savings accounts
 Plans may establish short-term employee savings 

accounts

 Roth Accounts of up to $2,500 
 No minimum contribution or account balance required

 Must allow for withdrawals at least once a month

 NOT Subject to a 10% penalty!
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Secure 2.0 Act

New penalty exceptions for Qualified plan      
withdrawals beginning in 2024

 Personal and family emergencies

• Up to $1,000, option to repay within three years

 Domestic Abuse

• Up to $10,000 - Self-certification

 Terminal illness

 Qualified disasters
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Secure 2.0 Act

 Mandatory ROTH treatment of Catch-up contributions 
(so after-tax dollars) for upper income employees in 
Sec. 401(k), Sec. 403(b), or Sec. 457(b) plans

• Workers over $145,000

• On August 25, 2023 the IRS issued Notice 2023-62 which  
delayed this from 2024 to 2026

 Employees can designate employer matching and non-
elective contributions as ROTH
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Secure 2.0 Act

Will allow sole proprietors 
to make a retroactive first 

year 401K Plan elective 
deferral

 Up to the due date

 Without extension!
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Deducting Passthrough 
Business Losses
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Limitation of Deduction of Losses

Section Description
704(d) Basis in Partnership interest

1366(d)    Basis in S shares and loans

465            At-risk limitation

469            Passive loss limitation

461(l) Excess Business Losses
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These Limitations are applied successively to amounts which are deductible 
at all prior levels

Limitation of Deduction of Losses

Sections:
 704(d) or 1366(d) 
 465            
 469
 And finally, 461(l)
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Limitations are applied successively to amounts which 
are deductible at all prior levels.

It’s an obstacle course!
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Basis Limitation

Amount of losses that can be 
deducted limited to the sum of the 
shareholder’s basis in S stock and 

direct loans or to basis in 
partnership interest (which 

includes your share of debt).
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Basis Limitation

 Losses limited by Sections 
704(d) and 1336(d) are 
carried over indefinitely.

 Losses carried over only 
with respect to that 
partner or shareholder.
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Limitation of Deduction of Losses

 Losses are then limited 
by at-risk and passive 
activity rules.

 After 2017 2020 losses 
are also limited by 
section 461(l).
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Limitation of Deduction of Losses

Disallowed losses carry 
forward until partner/LLC 

member/ S Shareholder has 
sufficient basis, at-risk 

amount, or passive income 
to support deduction.

Carry 
forward
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Limitation of Deduction of Losses

At disposition of interest:

 704(d) and 1366(d) are lost

 465 are deductible

 469 are deductible

• But may “crowd out” passive 
deductions from other sources
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Basis Limitation

 Tax Basis is critically 
important as people look 
to deduct losses coming 
thru on their K-1s.

 Partners, S Shareholders 
and the IRS need that 
critical information
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Partnership Distributions

The IRS is trying to confront 
“Basis Stripping” when a 
partnership distributes 
assets to its partners
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Partnership Distributions

Last year (2023) the IRS added 
a requirement in the K-1 

Instructions that required 
partnerships to report the 

basis of distributed assets on a 
statement attached to the 

partner’s K-1
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Partnership Distributions

Box 19. Distributions. For 
2023, partners receiving 
distributions of property from a 
partnership in a liquidating or 
non-liquidating distribution under 
certain circumstances must 
attach a statement to their tax 
return. See Box 19. Distributions, 
later. 
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Partnership Distributions

Other property (code C). Include all distributions of property not 
included on line 19a that aren't section 737 property. In figuring the 
amount of the distribution, use the adjusted basis of the property 
to the partnership immediately before the distribution. In addition, 
attach a statement showing the adjusted basis and FMV of each 
property distributed.

Schedule K-1. Report in box 19 each partner's distributive share 
of the amount on line 19a using code A. If a statement is attached, 
enter an asterisk after the code (A*) and “STMT” in the entry 
space, and attach the required statement. For line 19b, report 
distributions subject to section 737 in box 19 using code B with an 
asterisk (B*) and “STMT” in the entry space, and attach the 
required statement. For distributions of other property, report each 
partner's distributive share of the amount in box 19 using code C 
with an asterisk (C*) and “STMT” in the entry space, and attach 
the required statement.
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Partnership Distributions

This year (2024) 
the IRS is 

requiring the 
partners to file a 
new Form 7217 

any time the 
partner receives a 

distribution of 
property from a 

partnership.
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Partnership Distributions

A separate Form 7217 is 
required to be filed as part  
of the partner’s annual tax 

return for each date a 
partner receives distributed 

property subject to Code 
Section 732.
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2024 & 2025 Tax Planning

EXPENSING OF TANGIBLE 
PROPERTY
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§179 Deduction

2023
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For 2023 the Section 179 limit was:

$1,160,000
 Phase-out starts at $2,800,000 
• Rev. Proc. 2022-38

§179 Deduction

2024
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For 2024 the Section 179 limit is:

$1,220,000

Phase-out starts at $3,050,000 
• Rev. Proc. 2022-38
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§168(k) Bonus Depreciation

The TCJA retained Section 168(k) Bonus 
Depreciation
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 Temporarily increases it to

 100% after Sept 27 2017 thru 2022

• And extends it to include used property

§168(k) Bonus Depreciation

Then  phases it out:
 80% Bonus in 2023 !

 60% Bonus in 2024 !

 40% Bonus in 2025

 20% Bonus in 2026

 -0-% in 2027
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§168(k) Bonus Depreciation

Was it “Placed In Service” by 12/31 ?
Property is considered placed in 
service in the tax year in which 
the property is first placed in a 
condition or state of readiness 

and availability for a specifically 
assigned function.
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Tax Cuts and Jobs Act

Section 1031 Like-kind exchanges limited to real 
property.

 No more trade-in on trucks, trailers, etc. !
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What is 
MACRS 

Depreciation?

Life after 100% Bonus 
Depreciation ends

Tax Depreciation

Under ACRS and MACRS, the allocation of the cost 
of the asset is referred to as "capital cost recovery." 
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MACRS Classes

The MACRS rules for tangible personal property 
establish six (6) classes: 

 3-year

 5-year

 7-year

 10-year

 15-year

 20-year
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Salvage Value

Salvage value is treated as zero for all MACRS property 
[§168(b)(4)]. 

This rule also was in effect under prior ACRS rules.
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MACRS Classes

 For the 3-year, 5-year, 7-
year, and 10-year classes 
200% declining balance 
(DB) depreciation is used.

 For the 15-year and 20-
year classes 150% 
declining balance 
depreciation is used.
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MACRS

To determine property classifications within the MACRS 
classes, the law relies on the asset guideline classes which 
were part of the Asset Depreciation Range (ADR) system. 
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The ADR system places property 
into asset guideline classes 

delineated by Rev. Proc. 87-56.

Excerpted in Tables B-1 & B-2 in IRS Publication 946
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MACRS CLASS LIVES BY ADR CLASS
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Mid-Year Convention

For property other than "real estate," a half-year convention 
is used to determine when the property is placed in service 
and disposed of [§168(d)(1)]. 
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No matter when the property is 
actually acquired or disposed of during 

the tax year, it is deemed to be 
disposed of at the midpoint of the year.
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Rev. Proc. 87-57 MACRS Tables
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Mid-Quarter Convention

The mid-quarter convention was added by the TRA of 
1986 to curtail year-end tax planning

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 166



2024 Tax Season Update with Doug Van Der Aa

Copyright © 2024 Van Der Aa Tax Ed, LLC 84

Mid-Quarter Convention

If more than 40% of the value of property other than "real 
estate" is placed in service during the last three months of the 

taxable year, a mid-quarter convention applies.
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If the convention applies, property acquisitions are 
grouped by the quarter they were acquired and their 

MACRS class and depreciated accordingly.

Mid-Quarter Convention

 Acquisitions during the first quarter 
receive 10.5 months of depreciation 

 Acquisitions during the second 
quarter, 7.5 months of depreciation

 Acquisitions during the third quarter, 
4.5 months of depreciation

 Acquisitions during the fourth quarter, 
1.5 months of depreciation
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Mid-Quarter Convention

NOTE: The Mid-Quarter Convention 40% test is applied after
reducing acquisition cost for the §179 expense election but not
after the 50%/100% bonus depreciation if applicable

• Reg. §1.168(d)-1(b)(4)
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2024 Year End Tax Planning

Federal Tax Update 170©2024 VAN DER AA TAX ED, LLC



2024 Tax Season Update with Doug Van Der Aa

Copyright © 2024 Van Der Aa Tax Ed, LLC 86

2024 & 2025 Tax Planning

The TCJA has brought us 
relatively low tax rates for 

a limited time 

(2018-2025)
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Revert back to old law rates in 2026
Cato Institute  pegs the tax increase at about $400 Billion a year !

2024 & 2025 Tax Planning

We have massive federal deficits for as far as the eye can see….
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2024 & 2025 Tax Planning
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WHAT DOES TCJA EXPIRATION 
LOOK LIKE?
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TCJA Expiration

 Standard deduction 
roughly cut in half

 Personal/Dependent 
exemptions return

 @$4,700

 Child Tax Credit reverts 
to $1,000
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TCJA Expiration

Tax rates go to 10%, 15%, 25%, 28%,  
33%, 35% and 39.6%
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 No more 199A 20% Deduction!

 No change to the 21% C Corporation rate
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TCJA Expiration

 $10,000 SALT cap eliminated

 Mortgage interest deduction 
reverts to $1 million + $100,000 
of debt

 Miscellaneous itemized 
deductions (2%AGI) will return
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TCJA Expiration

Beware of the AMT!
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The AMT exemption 
reverts to pre-TCJA levels
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Estate and Gift Taxes

The Estate and Gift Tax exemption drops    
back to $5 million in 2026!

Probably around $7 million

Christmas 2025
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Estate and Gift Taxes

Christmas 2025…

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 180



2024 Tax Season Update with Doug Van Der Aa

Copyright © 2024 Van Der Aa Tax Ed, LLC 91

Estate and Gift Taxes

The Estate and Gift Tax exemption drops 
back to $5 million in 2026!
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But no “clawback” of prior gifts

2024 Year End Tax Planning

 How much exposure to 
rising tax rates are you
and your clients willing to 
absorb?

 What discount rate are 
you using for your present 
value analysis?
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Traditional Tax Planning

So if Traditional Tax Planning 
is to Defer Income…

 Postpone BONUS

 Traditionally a pure time value of 
money move.
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2024 Year End Tax Planning

Accelerate Income into 
2024 and 2025!

Lock it in at today’s tax 
rates
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2024 Year End Tax Planning

Think of it as buying a 
“rate lock” on your taxes!
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Or a farmer locking in a price 
on the futures market

Un-Traditional Tax Planning

1) Defer Accelerate 
Income

2) Accelerate Delay or 
Defer Deductions
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Un-Traditional Tax Planning
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DON’T Defer Income
 Delay invoicing & billings

 Instead its “Bill Baby, Bill!”

 Use of “the drawer” ?

 Maybe its time to come clean, let 
the mail carrier deliver the checks, 
and hold off on cleaning out all 
your AP at year end

2024 Year End Tax Planning

Think twice about deferring income and 
installment sales reporting!
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You will pay tax rate of 
the year of payment -

not the year of sale
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PTIN Renewal
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PTIN Renewal
In October 2023 the IRS announced it 
was reducing the PTIN Fees to $19.75
◦$11 user fee to the IRS
◦$ 8.75 for the third party contractor how 
administers the online process

◦ The IRS was forced to reduce its fees after the US 
District Court in Steele held in February that the fees 
were excessive
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Follow Doug on Twitter and Facebook!
Twitter: @AaTaxed

Facebook: https://www.facebook.com/vanderaataxed/

Doug Van Der Aa
www.vanderaataxed.com
Email: info@vanderaatax.com

Concluding Thoughts

Federal Tax Update ©2024 VAN DER AA TAX ED, LLC 191


	Cover Page
	Conference Agenda
	Federal Tax Update Part I & Part II



