2023 WICPA TAX CONFERENCE

YOUR SOURCE FOR KEY UPDATES & INSIGHTS ON TIMELY ISSUES

Tax Cuts and
Jobs Act

PREPARING FOR SUNSET

Learn about the criticality of planning
for the sunset of the TICA as it relates
to the enormous rewards for thinking
ahead and the consequences of
" failing to do so
SERVICE

IRS UPDATE

FEDERAL TAX UPDATE Get the latest IRS updates, including
new tools and programs all CPAs
Find out how to be prepared for the should be aware of, as well as the
upcoming filing season challenges, current status of IRS operations

receive useful strategies for the
yearend tax planning and tax return
preparation process

THURSDAY, NOV. 2 & FRIDAY, NOV. 3
BROOKFIELD CONFERENCE CENTER & WICPA CPE LIVESTREAM



2023 WICPA TAX CONFERENCE

MATERIALS AT A GLANCE

The following materials are from the Thursday morning
sessions of the 2023 WICPA Tax Conference held on
Thursday, Nov. 2 & Friday, Nov. 3, including:

 Federal Tax Update Part |

 Federal Tax Update Part I

VIEW THOUSANDS OF ADDITIONAL IN-PERSON AND

ONLINE CPE OPPORTUNITIES AT WICPA.ORG/CPECATALOG
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HR/Payroll CRM
Benefits of an ERP: L ‘.ﬁ$ %
e Accurate Reporting ' <4
« Dashboards with Real Time Data = D‘?'E%?D Sl

FUTURE-PROOF YOUR CPA FIRM

Technology Built By CPAs for CPAs

“The reporting and dashboards in
PracticeERP save me 5 hours a week. |
can keep the reports and customize
them to each partner’s specifications. It
is a gamechanger having real time data
at the click of a button.”

“Every Monday we run a bunch of
reports, distribute them and then use
them to report on individual
performance, It’s nice to be able to share
that data in real-time so that our
associates are ‘living’ it every day, versus
waiting for a report.”

Kali Burmester

. Tax Manager, MBE CPAs
Frank Vinopal

CPA, Partner, MBE CPAs

‘I like that time entry and workflow are all
in one system as well as the fact that
PracticeERP is customizable. Monitoring
projects on the dashboards has helped

“In the accounting world, predicting
future revenues is difficult. With
PracticeERP, we have the ability to track
clients through CRM, and then have a
dashboard of predicted upcoming
revenue based on new clients added or
lost, is huge.”

make workflow and keeping tabs on your
workload way easier.”

Dilyana Feneva
Assurance Services Manager, MBE CPAs

Tim Moy
CPA, CGMA, Managing Partner MBE CPAs

% CLOUD D
One True Source for Data @ ‘ SOLUTION
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Tailored Banking
Solutions

for Businesses of All Shapes and Sizes

What does it mean to have a trusted community bank on
board with your business? With North Shore Bank, it means
we know you by name and have a unique ability to tailor our
services to you. It means we're heavily invested in helping
your business thrive and our communities flourish because
we live, work, and play here, too.

We're a bank of longevity, time-tested for more than 100
years who has helped clients navigate ups and downs, from
recessions to pandemics and beyond. We're advocates,
advisors, neighbors and friends. And we never take for
granted the trust you've placed in us as your banking partner.

Welcome to North Shore Bank. How can we best serve your
business today?

=» Dedicated local, personalized service — We got you!

= Loansandlending options to meet your business needs
Purchases | Expansions | Acquisitions

=>» Deposit options featuring a line of customized products

=>» Full suite of treasury services
Fraud Prevention | ACH | Merchant Services | Card Services

Learn more at northshorebank.com/business.

Member FDIC

k% NORTH SHORE BANK | 1Ot

YEARS




COMPLETE
BUSINESS

PROTECTIO

LOOKING FOR PROFESSIONAL LIABILITY COVERAGE?
OUR ACCOUNTANTS ADVANTAGE PLAN IS THE ANSWER.

Here’s why.

« Highly Rated Carrier: AXA XL is rated (A+) by A.M. Best—one of the highest
you can earn.

« Stacking Deductible Waivers: Get up to $50,000 of your deductible waived
through early resolution, settlement through arbitration/mediation, and/or
the use of an engagement letter—that’s real savings!

« Integrated Team: Sales, underwriting, and retention are all under one roof
for faster turnarounds to save you time.

« Customer Satisfaction: We're proud to have a renewal rate of over 90%:

Plus, ask about additional commercial coverage. We're a full-service
brokerage and we can handle all your insurance needs.

AXA XL is a division of AXA Group providing products and services through our four business
groups: AXA XL Insurance, AXA XL Reinsurance, AXA XL Art & Lifestyle and AXA XL Risk Consulting.
Coverage is underwritten by the following AXA XL companies: Greenwich Insurance Company and
Indian Harbor Insurance Company. Not all insurers do business in all jurisdictions nor is coverage
available in all jurisdictions. AXA, the AXA and XL logos are trademarks of AXA SA or its affiliates.

Pearl®Insurance

" Accountants
Advantage

*based on 2020 (lient Retention Rates

CONTACT AN INSURANCE SPECIALIST AND LEARN MORE TODAY!

(800) 619-1914 | pearlinsurance.com/WICPA

N

241034-PLA-WICPA-PAD



TAILORED SOLUTIONS
FOR OVERCOMING
YOUR TAX CHALLENGES

Partner with a future-ready firm to guide you
through the ever-changing tax landscape

| GSIKICH.

877.279.1900 SIKICH.COM




=== SPECTRUM

INVESTMENT ADVISORS

Covering th
spectrum

of your
financial
needs.

Personalized fiduciary guidance for

individuals, companies, and employees.

At Spectrum Investment Advisors,
we help our clients on their path
toward a brighter financial future.

Our core services are built to empower,
support, and educate so our clients

have the confidence to make informed
decisions on their financial journey.

Spectrum Investment Advisors, Inc. is an SEC
registered investment adviser located in Mequon,
WI. Registration with the SEC does not imply

a certain level of skill or training. Our Privacy
Notice, as well as our Form ADV Parts 2A and 2B
and our Form CRS are available for you to view
at: https://spectruminvestor.com/disclosures/




- in multi-state sales/use tax consulting,
We speCIallze serving companies of all sizes across most industries.
our knowledge of laws, rules, and exemptions, to help clients
We Ieve rage mitigate sales/use tax exposure and improve compliance.

with CPA and CFO firms on a national level
We partner to help them support their clients’ sales/use tax needs.

THE
[SALESTA)(

TEAM

State and Local Tax Specialists

With offices in California, Texas, and Wisconsin, and over 90 years of combined sales tax
consulting experience, the firm assists businesses with:

e Sales tax audit representation e Internal audits

e MR&A due diligence e Refund requests

e Multi-state taxability reviews e Training

e Nexus determinations e Registrations and returns
Katie Govier Katie.Govier@TSTTLLC.com Todd Filo Todd.Filo@TSTTLLC.com

Kathy Mayeux Kathy.Mayeux@TSTTLLC.com
AL Jerry Pennington Jerry.Pennington@TSTTLLC.com
Mason Jordan Mason.Jordan@TSTTLLC.com Annette Gioia Annette.Gioia@TSTTLLC.com



YOUR TRUSTED TAX SOLUTION

The Tax Section of von Briesen & Roper, s.c. is your resource for tax situations ranging from the
traditional to the most complex including: State and Federal Voluntary Disclosures, FBAR/Foreign
Asset Disclosures, Transfer Pricing, Property Tax Exemption Requests, Employee Classification
Issues and State Tax Nexus Studies. Our knowledge and experience have positioned us to be your

trusted solution on unique tax matters. The bottom line? We get results.

To learn more about our Tax Section, please contact Daniel Welytok at danielwelytok@vonbriesen.com.
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von Briesen & Roper, s.c. | Attorneys at Law

nbriesen.com/ta
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Insurance coverage is really just a promise.

Protect what's important to you with the promise of
“we’ll take care of you” from an agency
and insurance company you trust.

Find out more about the Silver Lining and
a special discount on home and auto insurance
just for members of the Wisconsin Institute of CPAs.

To find an agency near you, visit thesilverlining.com.

WEST BEND fin B %

THE SILVER LINING®

The worst brings out our best.®

IR ————




Educational YOU have the opportunity
FOUNDATION to impact thousands

of students and educators
in Wisconsin.

Through your contribution to the WICPA Educational Foundation, you
can help us reach students and educators in high school and college to

create awareness about the accounting profession.

As the end of 2023 draws near and you are thinking about tax planning,
consider donating to the WICPA Educational Foundation.

Questions? Contact Tammy J. Hofstede, WICPA President and CEO at

tammy@wicpa.org.

To contribute, visit wicpa.org/EF.

Join the WICPA Educational Foundation Board!

The WICPA Educational Foundation
is seeking members to serve on its board of directors.

Some of the opportunities include:
* Assisting in efforts to attract students to the profession.

¢ Providing strategic governance in accordance with the
WICPA Educational Foundation mission.

* Acquiring new leadership skills.

The WICPA Educational Foundation plays a pivotal role in supporting
programs to improve awareness and perceptions by educating
students and educators about the exciting opportunities available to
accounting professionals.




TRAGK YOUR CPE
WITH THE WIGPA'S
GPE TRAGKER

The CPE Tracker is an easy to use tool created to keep
track of all your CPE in one convenient location.

e Automatically tracks WICPA formal learning activities
e Add any non-WICPA CPE courses
e Print reports for any reporting period

To get started, visit
wicpa.org/cpetracker

The WICPA is seeking members
to serve on its board of directors.

Opportunities include:

e Staying e Providing strategic ® Acquiring new
up to date on governance in accordance leadership and
professional with the WICPA strategic plan, training skills
issues mission and vision

Applicants must be WICPA CPA members in good standing. A “CPA member” is defined as a WICPA member who has
obtained a certificate as a CPA from the Accounting Examining Board of the State of Wisconsin, or from a similar legally
constituted authority in any other state, possession or territory of the United States or the District of Columbia.

To apply, visit
wicpa.org/BoardApplication
through Nov. 15, 2023.

Questions?
Contact tammy@uwicpa.org.




_ CELEBRATE

VOLUNTEER i~

NOVEMBER 2023

To help raise awareness of the accounting
profession, we’re looking for volunteers to go into
high schools to talk about accounting as a career. f/
0 /A4

To learn more, visit wicpa.org/CPAmonth

P

Y{

|
L

Wisconsin Institute of

Certified Public Accountants \
-

2024

WICPA Ve N ¢
%@’0 )Ce

* % A W A R D S

NOMINATE SOMEONE
FOR AN EXCELLENCE AWARD!

View categories and submit your nomination at
wicpa.org/awards by Nov. 10, 2023.

Recipients will be announced in January and honored at the
Member Recognition Banquet & Annual Business Meeting on May 9, 2024.




8:15-9:45a.m. and 10 — 11:30 a.m.

Federal Tax Update
Part | & Part Il

Doug Van Der Aa, CPA, JD, President, Van Der Aa Tax Education



2023 Federal Tax Update
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VAN DER AA TAX EDUCATION

Federal Tax Update

2023

Federal Tax
Update

Materials developed and presented by:

Douglas J. Van Der Aa, CPA, JD
Grand Rapids, Michigan

©2023 VAN DER AATAX ED, LLC

Meet Doug Van Der Aa

Federal Tax Update

Copyright © 2023 Van Der Aa Tax Ed, LLC

Doug Van Der Aa is a lively and energetic speaker —
especially on the subject of taxes and ethics. He has
been a highly rated speaker and seminar leader for
CPA Associations and other organizations throughout
the country for more than 18 years.

Doug has over 25 years of professional experience,
including tax practice in CPA firms and the practice of
transactional business and real estate law as an
attorney. As a CPA, Doug’s practice concentrated on
the tax needs of closely held businesses, with their
related pass-through entities, complex individual
returns, estates and trusts.

©2023 VAN DER AATAX ED, LLC




2023 Federal Tax Update

Course Development Resources

«» The author gratefully acknowledges
RIA Checkpoint for use of certain
materials included in this
presentation.

<+ Additional materials are adapted from
various authoritative pronouncements
of the IRS.

“* The opinions expressed within,
however, are solely the responsibility
of the author.

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

Learning Objectives

«» Highlight significant tax changes impacting 2023

LEARNING and 2024 returns, including:

- * American Rescue Plan Act of 2021
LEARNING | | LEARNING d
"] * Inflation Reduction Act

«» Discuss the latest proposed tax legislation
impacting individual and business taxpayers.

**» Provide practical suggestions to help save taxes
in today’s extremely uncertain tax environment.

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 4

Copyright © 2023 Van Der Aa Tax Ed, LLC



2023 Federal Tax Update

Are You Ready for Tax Planning?

There are lots of
opportunities to begin
the tax planning
conversation!

Understanding last years return
is a great starting point!

5
Employee Retention Credit
In Notice 2021-49 IRS applied the ok “‘N
related party rules to hold that if /B A M’M;
the majority owner of a business L» Tax Credit‘% Y
has any living relatives (other than /éﬁgjﬁ/ “""
a spouse) then the owner’s wages - & ft R
are NOT eligible for the ERC! P \ |
& -i‘#A
-
6

Copyright © 2023 Van Der Aa Tax Ed, LLC



2023 Federal Tax Update

Employee Retention Credit

Only in the rare situation when the majority
owner does not have any living relatives can you
use the owner’s wages for claiming the ERC

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 7

Employee Retention Credit

In light of Notice 2021-49
you should consider
amending previously filed
ERC claims if you included
the majority owner’s
compensation in the
calculation!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 8

Copyright © 2023 Van Der Aa Tax Ed, LLC




2023 Federal Tax Update

Employee Retention Credit

FYl —the ERC statute \ | /
of limitations is open

Z
for 5 years! —

N\
N

(Not the usual 3)

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 9

ERC MILLS Employee
HAVE A NEW PITCH Retention Credit

, = There are a lot of people
JORSETANERES! hustling Employee Retention
Credit Claims.

Offering to file amended
941s claiming the credit
In exchange for a percentage
of the refund.

E“EI’IYIINE GETS

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 10

Copyright © 2023 Van Der Aa Tax Ed, LLC



2023 Federal Tax Update

Employee
Retention Credit

. IRS urges businesses to
J beware of third parties

promoting improper
D claims of the Employee
A u Retention Credit

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

11

Employee Retention Credit

According to the Wall
Street Journal, the
total cost of the ERC is
already 3x Congress’
original estimate

Adding Up

Estimated monthly cost of the Employee

Retention Credit

$20 billion

10

Credit ends

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

12

Copyright © 2023 Van Der Aa Tax Ed, LLC




2023 Federal Tax Update

Employee Retention Credit

+* On September 14, the IRS
announced an immediate
Moratorium on the
processing of new ERC
claims through at least the
end of the year.

Existing claims will be
processed, but with detailed
compliance reviews

> No new claims will be
processed until early 2024

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 13
New IRS Eligibility Flowchart
Part A: Checking your eligibility
This chart can help a business or other organization quickly decide if they may qualify for the Employee Retention Credi
This is a very technical area of the law, but this chart includes the main eligibility factors. Answer these questions in
numerical order to see if you may be eligible to claim the ERC.
Eligibility questions [ Next steps
1. Did you have employees and pay wages to them I yes, go to #2
between March 13, 2020, and December 31, 20217 |«  If no, you aren't eligible to claim the ERC. If you
For more info, see irs.gov/ercqualified improperly claimed ERC, see Part C
2. During that time, were you B If yes to either question, you aren't eligible to claim |
* A self-employed individual who didn't have the ERC. If you improperly claimed ERC, see Part
employees? Cc
e Ahousehold employer? ¢ Ifno, goto#3
3. Did your trade or business experience a significant | «  If yes, you may be eligible for the ERC. You will
decline in gross receipts during the eligibility periods need to confirm that your decline in receipts meets
during 2020 or the first three calendar quarters (Jan requirements. See the ERC frequently asked
through Sept.) of 20217 questions: irs gov/ercdecline. If you meet the
requirements, skip to Part B
For more info and examples, see the ERC * Ifno, goto#4
frequently asked questions: irs.gov/ercdecline
4. Were you a recovery startup business? That's * [f yes, you may be eligible for the ERC, but you
Federal Tax Update ©2023 VAN DER AATAX ED, LLC 14

Copyright © 2023 Van Der Aa Tax Ed, LLC




2023 Federal Tax Update

Employee
Retention Credit
Audits are
Beginning!

Federal Tax Update

Dan Chodan

to cp

This is an unbelievable
level of audits right
here.

Tax professions

legitimate claims also coming under s

The Top 100 Firm Sikich hos

ed a program

earlier this month for finan clients to give an
A-to-£ rundown of employee retention credit

rules and regulations. It heard a stunning

admission from attendees that day during a poll
of the participants. Sikich learned a whopping
26% of the attendees who have already applied
for and received their company’s ERC-related

refund now are tar of a nationwide IRS

crackdown. IRS audits are underway on 135 of

140 attendees’ refund clalms. In addition, 58%

of respondents said they are being approached

daily or weekly by ERC providers offering "claim

©2023 VAN DER AATAX ED, LLC

Employee
Retention Credit
Audits are
Beginning!

Federal Tax Update

Copyright © 2023 Van Der Aa Tax Ed, LLC

©2023 VAN DER AATAX ED, LLC




2023 Federal Tax Update

Employee
Retention Credit

Audits are
Beginning!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 17

17

Employee
Retention Credit

Audits are
Beginning!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 18

18
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2023 Federal Tax Update

As are the Criminal Prosecutions!

The IRS is
ramping up
enforcement and
prosecution...

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 19

19

Employee Retention Credit

X/

** The IRS is working on a special
Withdrawal option for those
who have filed a questionable
ERC claim

** And a settlement program for
businesses to return improper
ERC payments

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

20

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

Employee Retention Credit

The IRS is rolling out a process for reporting of
abusive “ERC mills”

Form 14242 Depariment of the Tressury - intormal Ravere Sarvice

OMB Number
(October 2016) Report Susp ive Tax Pr (1 or Preparers

1545-2219

Use Form 14242 1o report a suspected abusive tax a:
information about tax avoidance schemes
this information to the IRS, file Fon

tax rotum proparers who promote such schemes. More
CLAIM FOR REWARD: To claim a reward for providing
Information

ivalable at www.irs. gon
Application for Reward for Original

Answer the following questions as. ately as possible. Fields on this form have been designed 1o expand as additonal information
red

in entere:

1. Describe the suspected tax scheme being promoted

2. How did you become aware of the promotion or promoler (e.g., seminar, internet, email, TV, flyer, newspaper, magazine, friend,
relative, efc )

3. When did you first learn about the tax promotion (mm/dd/yyy)
4. Promoter/Proparer Information (if more than one Promoternpreparer is involved, provide information on al)

Name of Promoter(s)Tax Preparer(s)

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 21

21

S1T Bipartisan Infrastructure

Infrastructure Investment and Jobs Act
NOT (really) a Tax Act !

+* Employee Retention Credit
“+ Crypto-asset Reporting
¢ Disaster Relief

+* Miscellaneous

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

22

Copyright © 2023 Van Der Aa Tax Ed, LLC




2023 Federal Tax Update

S1T Bipartisan Infrastructure

Cryptocurrency Reporting

Currently, covered Securities Brokers must report
customers names, addresses, adjusted basis and ST or

LT gain or loss
MERRILL ﬁg

A BANK OF AMERICA COMPANY

Federal Tax Update ©2023 VAN DER AATAX ED, LLC

S1T Bipartisan Infrastructure

Cryptocurrency Reporting

The Infrastructure Act extends
the definition of broker to “any
person who (for consideration) is
responsible for regularly
providing any service affecting
transfers of digital assets on
behalf of another person.”

% coinbase

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

24

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

S1T Bipartisan Infrastructure

Cryptocurrency Reporting

A digital asset is “any digital
representation of value which
is recorded on a
crypographically secured
distributed ledger or any
similar technology as specified
by the” IRS.

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

25

S1T Bipartisan Infrastructure

Cryptocurrency Reporting
+* The beginning date for basis

tracking was January-1,—2023

++» 1099-B reporting would start for
2023

* Returns required to be filed after
December 31, 2023

o Filed #r-2024for2023-activity

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 26

26

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

S1T Bipartisan Infrastructure

Cryptocurrency Reporting

In Announcement 2023-2 the IRS
provided transitional guidance:

= |tintends to publish regulations, accept
public comments, and issue final regulations

= Brokers may report gross proceeds and basis
as required under existing law and
regulations as of December 23, 2022

= Brokers will not be required to report or file
returns on dispositions of transfers of digital
assets until final regulations are issued

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 27

27

S1T Bipartisan Infrastructure

Proposed Regs. Issued August 25

+* The beginning date for basis
tracking is January 1, 2025

+» 1099-B reporting would start for
calendar 2025

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

28

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

S1T Bipartisan Infrastructure

Cryptocurrency Reporting

Digital assets will now be treated as cash for Code Section
60501 (a) purposes

= Requiring reporting anytime you (a trade or business)
receive more than $10,000 in cash/digital assets

o Returns and statements filed after December 31, 2023

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
Form 8300 and Reporting Cash
Payments of Over $10,000
8300 Report of Cash Payments Over $10,000 FinCEN 8300
oty M) Received in a Trade or Business o i
O ! » See instructions for definition of cash. oMBAN?\SE 2014
" " : . 508-0018
peg » Use this form for transactions occurring after August 29, 2014. Do not use prior versions after this date. | feariment of the Treasury
Department of the Treasury
internal Revenue Service For Privacy Acl and Paperwork Reduction Act Notice, see the last page. e R work
1 Check appropriate box{es) if: a Amends prior report; b [ ] Suspicious transaction
Tdentity of Individual From Whom the Cash Was Received
If more than one individual is involved, check here and see instructions . L 5 i Lan!
3 Last name 4 First name 5 ML | 6 Taxpayer identification number
7 Address (number, street, and apt. or suite no.) : T8 Date of birth . . ®[M M DD Y Y ¥ ¥
(see instructions) |
9 City 710 State |11 ZiPcode | 12 Country (if not U.S.) T13 Gocupaion, profession, or business
14 identifying a Describe ID» b Issued by >
document ID} | o Number >
Person on Whose Behalf This Tr ion Was Cond d -
15 If this transaction was conductad on behalf of more than one person, check here and see msrruc!nuns » ]
16  Individual's last name or organization’s name 17 First name IECILR 19 Taxpayer identification number
20 Doing business as (DBA) name (see instructions) ) | Employer identification number
Federal Tax Update ©2023 VAN DER AATAX ED, LLC

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

31

Form 8300 and Reporting Cash
Payments of Over $10,000

“Generally, if you're in a trade or business and receive more than
$10,000 in cash in a single transaction or in related transactions,
you must file Form 8300.

The Form 8300, Report of Cash Payments Over $10,000 in a Trade or
Business, provides valuable information to the Internal Revenue Service
and the Financial Crimes Enforcement Network (FinCEN) in their efforts to
combat money laundering. Money is "laundered" to conceal illegal
activity, including the crimes that generate the money itself, such as drug
trafficking, tax evasion and terrorist financing.”

https://www.irs.gov/businesses/small-businesses-self-employed/form-
8300-and-reporting-cash-payments-of-over-10000

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 31

32

Form 8300 and Reporting Cash
Payments of Over $10,000

When to File

You must file Form 8300 by the 15 day after the date the cash transaction
occurred.

Besides filing Form 8300, you also need to provide a written statement to
each party whose name you included on the Form 8300 by January 31 of
the year following the reportable transaction. This statement must include
the name, address, contact person and telephone number of your
business and the aggregate amount of reportable cash. The statement
must also indicate that you provided this information to the IRS.

Civil and criminal penalties may apply if you fail to file Form 8300 and
provide a written statement to each person named on Form 8300. Penalty
amounts are adjusted annually for inflation.

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 32

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

Form 8300 and Reporting Cash
Payments of Over $10,000

How to File

Electronic filing. E-filing is a free, quick, and secure method for filing Forms 8300. You may
electronically file Forms 8300 using FinCEN's BSA E-Filing System. You'll receive an electronic
acknowledgement of each submission. For more information about Form 8300 e-filing, see the FinCEN
news release announcing electronic filing.

Effective April 8, 2019, Form 8300 filers have the option to batch file their reports as opposed to
discrete filing. Batch filing is for businesses that file a high number of Forms 8300 at a time. The BSA E-
Filing System includes batch processing functionality in XML format. Find more information on batch
filing in hot topics and quick links on the BSA E-Filing System, including:

*FinCEN's announcement of XML batch processing for FinCEN Form 8300.
*8300 XML batch processing technical webinar and
*FinCEN 8300 XML filing requirements.

File by mail. You may mail Form 8300 to the IRS at: Detroit Federal Building, P.O. Box 32621, Detroit,
Michigan 48232.

33
Form 8300 and Reporting Cash
Payments of Over $10,000
+* On August 30 the IRS announced that Businesses must
e-file Form 8300 beginning in 2024
¢ Applies to any business required to file at least 10
information returns
o Of any type other than 8300s
¢+ Set up an Account with FinCen’s BSA E-Filing System
34

Copyright © 2023 Van Der Aa Tax Ed, LLC
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2023 Federal Tax Update

Beware (Previously) Unreported Income!

% Previously the threshold to
report third party network
transactions was $20,000/200
transactions a year.

+» Under the American Rescue
Plan this was dropping down

to $600 a year for 2022!
i i : * Regardless of the number of
. . N E— transactions
Federal Tax Update ©2023 VAN DER AATAX ED, LLC 35
35
1099-K Reporting
On December 23 the IRS announced a one-year delay
IRS is delaying the
== Form1099-Kreporting . Treating 2022 as a
© oSl requirement for e el
« ™ ¢ transactions in P
W the lower *+ Notice 2023-10
O $600 threshold.
@RS irs.gov/news
Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 36
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1099-K Reporting

When (if?) this takes effect | suspectit = om — ow
is going to bring a lot of activity to light | @ Yermee

Use Venmo to settle up with
friends for almost anything, from

’:’ Gig Work pizza to rent to groceries.
+* Side Hustles '

+* Vacation homes & condo rentals

+» Roommates
**» Non taxable personal stuff.....

Federal Tax Update ©2023 VAN DER AATAX ED, LLC

37
BBB - Bank Account Reporting
The IRS was pushing (hard) to require financial
institutions to report to the IRS the total amount of
deposits and withdrawals over $600/510,000
% Purportedly this would help T
the IRS focus on wealthy tax Foue Pirioechice
evaders
“* No, This is all about targeting
Schedule C, E and Ffilers
38
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BBB - Bank Account Reporting

The IRS was pushing (hard) to require financial
institutions to report to the IRS the total amount of
deposits and withdrawals over $600/510,000

= Purportedly this will help the IRS focus on
wealthy tax evaders

= How in the heck do they think they’re
going to match up all the bank and other
financial accounts of “rich” people?

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

[N

FINANCIAL CRIMES ; ENFORCEMENT NETWORK

Corporate Transparency Act

BENEFICIAL OWNERSHIP REPORTING

©2023 VAN DER AATAX ED, LLC

Federal Tax Update
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Corporate Transparency Act

= Enacted as part of the National Defense
Authorization Act for Fiscal 2021. it
amends the Bank Secrecy Act to require
reporting of Beneficial Ownership

= The CTA requires many (most) business
entities to report their “Beneficial
Owners” and “Company Applicants” to
the US Treasury Financial Crimes
Enforcement Network (“FinCEN")

41
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Inflation Reduction Act

Signed by President Biden on August 16, 2022

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 42
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Inflation Reduction Act

Key provisions of the $739 Billion Act include:
* New Corporate Taxes

* Extended Premium Tax Credit

= Prescription Drug Pricing Reform
= Green Energy Tax Credits

* |IRS Funding

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

43

President Gerald R. Ford — Fall 1974

American Rescue Plan Act of 2021

Premium Assistance Tax Credit

The applicable percentage amounts
were changed for 2021 and 2022.

= Under prior law you would
needed to pay up to 9.83% of
household income.

= Under ARPA your premium
amount is capped at 8.5%.

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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American Rescue Plan Act of 2021

Premium Assistance Tax Credit

“* Previously anyone with income over 400% of the
Federal Poverty Line (FPL) was not eligible for Premium
Credits

¢ For 2021 and 2022 the Credit is available to taxpayers
with household incomes in excess of 400% of the FPL

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

45

Premium Tax Credit

Inflation Reduction Act

= Amends Section 36B to extend
Premium Tax Credits to
taxpayers with household
incomes in excess of 400% of
the FPL for three more years

2023 through 2025

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Premium Tax Credit

Inflation Reduction Act

The ARPA 8.5% cap on premiums is
also extended for three more years

2023 through 2025

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

47

Drug Pricing

The Act imposes a new excise tax on drug
manufacturers who fail to enter into drug pricing
agreements

“Pm gonna .
make you an The excise tax ra nges from

offer you can's B2 X  185.71%t0 1,900% of the
it « INEE’ selected drug’s price!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Green Energy Credits

The Act includes @5370 Billion in tax credits and other

climate change provisions

.
! "

—
-
—
.
-~
—
£

Changes to
tax cre_dits and
CELINVLERUENE  omissions by @40% by

g s‘\ I
~> NOwW make b_emg the end of the decade
green easier.

Goal of reducing
greenhouse gas

s irs.gov/gogreen

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 49
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Green Energy Credits

The IRA introduces two new requirements to be eligible to
receive the maximum amount for many of the tax credits

1) Compliance with Prevailing
wage requirements

(Davis-Bacon Act)

* And Apprenticeship
programs

= On November 30,2022 the IRS
issued Notice 2022-61 provides
initial guidance on meeting the
Prevailing Wage and
Apprenticeship Requirements

= Proposed Regs. were issued on
August 30, 2023

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 50
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Green Energy Credits

The IRA introduces two new requirements to be eligible to
receive the maximum amount for many of the tax credits

wage requirements
(Davis-Bacon Act)

* And Apprenticeship programs

MADE IN USA

1) Compliance with Prevailing | 2) Domestic Content Requirements

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 51
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Home Energy Tax Credits
??4 Home Energy Tax Credits
& IRS.gov/homeenergy
If you make energy improvements to your home, tax credits are available for a portion of qualifying expenses. The credit
amounts and types of qualifying expenses were expanded by the Inflation Reduction Act of 2022
Federal Tax Update ©2023 VAN DER AATAX ED, LLC 52
52
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Home Energy Tax Credits

Energy Efficient Home Improvement Credit

Qualifying Credit Amounts and Expenses

These expenses may qualify if they meet requirements detailed on energy.gov:

»  Exterior doors, windows, skylights and insulation materials
Central air conditioners, water heaters, furnaces, boilers and heat pumps
Biomass stoves and boilers

* Home energy audits

The amount of the credit you can take is a percentage of the total improvement

expenses in the year of installation:

= 2022: 30%, up to a lifetime maximum of $500

+ 2023 through 2032: 30%, up to a maximum of $1,200 (water heaters, heat
pumps, biomass stoves, and boilers have a separate annual credit limit of
$2,000), no litetime limit

Get details on the Energy Efficient Home Improvement Credit.

Qor 2022, blomass sloves and boilers are treated as a Residential Clean Energy Credit with no lifetime maximum /

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 53
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Home Energy Tax Credits

Residential Clean Energy Credit

Qualifying Credit Amounts and Expenses

These expenses may qualify if they meet requirements detailed on energy.gov:
*  Solar, wind and geothermal power generation

+  Solar water heaters

+  Fuel cells

+  Battery storage (beginning in 2023)

The amount of the credit you can take is a percentage of the total improvement
expenses in the year of installation:

+ 2022 to 2032: 30%, no annual maximum or lifetime limit

+  2033: 26%, no annual maximum or lifetime limit

+  2034: 22%, no annual maximum or lifetime limit

\Get details on the Residential Clean Energy Credit. _/

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 54
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Clean Vehicle Credits

Effective on the date of
enactment, the tax credit is
only available if the vehicle

final assembly was in
North America

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 55
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Clean Vehicle Credits

There is a two-step process to
verify final assembly

= First check on the Department of
Energy’s website listing 2022 and
2023 vehicles that MAY be eligible

https://afdc.energy.gov/laws/electric-vehicles-for-tax-credit

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 56
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Clean Vehicle Credits

There is a two-step process to
verify final assembly

= Second, enter the vehicle’s 17
character VIN into the NTSA’s VIN
Decoder tool and view the “plant
information” field

https://www.nhtsa.gov/vin-decoder

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 57

57
Clean Vehicle Credits
Up to $7,500 Non-refundable credit extended thru 2032
= $3,750 credit for meeting the
battery component requirement
= $3,750 credit for meeting the
critical minerals requirement =/ <
Vehicles placed in service
after 12/31/2022!
58
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Clean Vehicle Credits

$3,750 credit for meeting the battery component
requirement

= Beginning in 2023 50% of the vehicle’s battery must be
manufactured or assembled in North America

* Increasing by 10% per year
* Hits 100% in 2029

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Clean Vehicle Credits
$3,750 credit for meeting the critical minerals requirement
“* The battery’s critical mineral ;
must be extracted or processed P|Ug into the latest
in the US or a country with a IRS updat‘es on
free-trade agreement clean vehicle
< Starts at 40% in 2023 credits and
deductions.
“» Hits 80% in 2027
YIRS  irs.gov/cleanvehicles
60
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Clean Vehicle Credits

The Short List of Eligible EVs
Only 10 models qualify for the full $7,500 US tax credit
Model MSRP Limit EV or Plug-In Hybrid
Chrysler Pacifica $80,000 Plug-In Hybrid
Ford F-150 Lightning $80,000 EV
Lincoln Aviator Grand Touring $80,000 Plug-In Hybrid
Chevrolet Bolt $55,000 EV
Cadillac Lyrigq $80,000 EV
Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
61
Clean Vehicle Credits
J Manufacturer’s suggested retail
price (MSRP) is limited to
$55,000 for cars, $80,000 for
Vans, SUVs & Pickups in 2023
Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
62
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Clean Vehicle Credits

To claim the credit, the buyer’s MAGI must be less
than:

= $300,000 MFJ
= $150,000 Single

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Clean Vehicle Credits

Beginning in 2024, the credit can be transferred
to the vehicle dealer......

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Pre-owned Clean Vehicle Credits

There is also a new credit for previously owned clean
vehicles:

“* Applies to purchases from a dealer for a price of
$25,000 or less

“*» Must be at least 2 years old
“» Credit lesser of $4,000 or 30% of purchase price
*» MAGI limited to $150,000 MFJ, $75,000 Single

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 65
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Green Energy Credits

Qualified Commercial Clean Vehicle Credit

There is also a new credit
for commercial clean
vehicles

Vehicles placed in service
after 12/31/2022!

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 66
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Green Energy Credits

Section 30C Alternative Fuel Refueling Credit
+» Credit retroactively extended through 2032

“* Includes bidirectional charging equipment and electric charging
stations for 2 and 3 wheel vehicles intended for use on public
roads

+* 30% Tax Credit

¢ Limited to $1,000 for residential installations

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 67
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Green Energy Credits

Section 30C Alternative Fuel Refueling Credit

“» Credit retroactively extended
through 2032

“» Beginning in 2023 the maximum
credit is increased from $30,000 to
$100,000

*  Computed per unit, not per location

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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IRS Funding

The Act provides an additional 580 Billion in
funding to the IRS

“* Spread over 9 years
*» The current IRS annual budget is @ $12.7 Billion

RS

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC (]
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$80 Billion IRS Funding

+» $3.2 Billion is allocated to
improve taxpayer services

*» $25.3 Billion is dedicated to
supporting internal IRS
operations

+» $4.75 Billion is for modernizing
IRS business systems

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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IRS Funding

About $46 Billion (57%) is | Jissadum.ataepady

allocated to tax enforcement! | tohold the 87,000 new RS
agents coming after you.

Enabling the IRS to add
approximately 87,000 FTEs

(The IRS currently has @93,000
employees)

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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$80 Billion IRS Funding
About 546 Billion (57%) is allocated to tax
enforcement!
" o The increased IRS
S a great aay . . q
b Tor fun¢ng is estln'!a‘ted to
job opportunity bring in an additional
at the IRS. $200 Billion in revenue.
RS
72
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IRS Funding

YOUget YOU get
an IRS agent! | an IRS agent!
The Joint Committee on Taxation
(JCT) says that 78% to 90% of the

money will come from those

making under $200,000 a year i _
& UREE Y YOU get an IRS agent!

* Only 4-9% will come from those
making over $500,000 L

EVERYBODY gets an IRS agent!
V4

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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IRS Funding

Youget | Youget
anIRS ﬂgﬂ“l! an IRS II!IBIII!

It’s the Tax Accountant’s
Economic Relief Act!

How are we going to stepup  RUTIETHETN AT L
— and price — our taxpayer - -

representation services?

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Consolidated Appropriations Act, 2023

The most important tax provision in the
Act may be DIVISION T—

SECURE 2.0 ACT OF 2022

(Pages 2,000 — 2,349)

Containing a host of changes to retirement savings, RMDs
and qualified plan rules - over the next five (5) years

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

Secure 2.0 Act

New Saver’s Match beginning in 2027

% 50% “matching contribution” up to $2,000 for individuals
making qualified retirement savings contributions

= Claimed as a tax credit
* Not a real match deposited in your account!

= Phased out for AGl over $20,500/$41,000

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Secure 2.0 Act

% The $1,000 Catch-up contribution for IRAs is now indexed
for inflation

* After 2023
+» Higher catch-up contributions for ages 60-63

* Increased to the greater of $10,000 of 50% more than the
regular catch up ($5,000 for SIMPLE Plans)

* Beginning in 2025

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

77
Secure 2.0 Act
Permits employers to offer small/de minimis financial
incentives for employees making salary deferrals
Federal Tax Update ©2023 VAN DER AATAX ED, LLC 78
78
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Secure 2.0 Act

+* Plans may establish short-term employee savings
accounts

% Roth Accounts of up to $2,500

= No minimum contribution or account balance required
= Must allow for withdrawals at least once a month

= NOT Subject to a 10% penalty!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

79

New Pension-linked emergency savings accounts

Secure 2.0 Act

New penalty exceptions for Qualified plan
withdrawals beginning in 2024

+* Personal and family emergencies

* Up to $1,000, option to repay within three years
¢ Domestic Abuse

* Upto $10,000. Self-certification
% Terminalillness

«* Qualified disasters

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Secure 2.0 Act

New Department of Labor (DOL) lost-and-found
database to search for retirement plan accounts

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Secure 2.0 Act

Will allow sole proprietors to make a retroactive
first year 401K Plan elective deferral

= Up to the due date -
without extension!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC
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Secure 2.0 Act

New limits on conservation easements

Charitable contributions @o e 0'\\\;.,\
by pass-through entities G‘“a{\&\l N e o7
limited to 2.5 times sum C B aé"*\ﬁa G
of each partners/S Corp W3 o “’O( o "?, ;
shareholders basis o gt .
?.f
A ,.y
Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 83
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Tax Cuts and Jobs Act

The Act adopted the | The IRS has announced
“Chained CPI” for the 2022 annual A
inflation adjustments

for more than A

60 tax provisions. |

inflation adjustments.

= C-CPI-U

RS irs.gov!new's{“}

This is a permanent change!

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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2023 Standard Deduction

Filing Status Standard Deduction Amount
Single $13,850
Married Filing Joint & Surviving $27,700
Spouse
Married Filing Separately $13,850
Head of Household $20,800

Federal Tax Update ©2023 VAN DER AATAX ED, LLC

2023 Standard Deduction

The TCJA keeps the additional standard deduction for
elderly and blind taxpayers.

= $1,850 or $1,500 for 2023

* Up 5100 from 2022

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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2023 Tax Brackets

The 0%, 15% & 20% rates for LTCG and Qualified
Dividends were retained:

0%
+“» 15% starts at $44,625 / $89,250
+» 20% starts at $492,300 / $553,850

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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American Rescue Plan Act of 2021

Child Tax Credit

+*» The Child Tax Credit was fully
refundable for 2021 (only)

* 17-year-olds were eligible

*» This change was not extended
by the Inflation Reduction Act!

Federal Tax Update ©2023 VAN DER AATAX ED, LLC

88

Copyright © 2023 Van Der Aa Tax Ed, LLC

44



2023 Federal Tax Update

2023 Child Tax Credit

For 2023 the child tax credit remains 52,000 per
child

Only $1,600 is
refundable

Up $1,000 from 2022

Federal Tax Update

©2023 VAN DER AATAX ED, LLC 89

2023 Tax Brackets

Tax Rate For Single Filers For Married Individuals

10%

» -
22%

24%

' 32%
35%

37%

Federal Tax Update
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$0 to $11,000
$11,000 to $44,725

$44,725 to $95,375

$95,375 to $182,100

$182,100 to $231,250

$231,250 to $578,125

$578,125 or more

Filing Joint Returns

S0 to $22,000
$22,000 to $89,450

$89,450 to $190,750

$190,750 to $364,200

$364,200 to $462,500

$462,500 to $693,750

$693,750 or more

Source: Internal Revenue Service Rev. Proc. 2022-38

©2023 VAN DER AATAX ED, LLC
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$0 to $15,700
$15,700 to $59,850

$59,850 to $95,350

$95,350 to $182,100

$182,100 to $231,250

$231,250 to $578,100

$578,100 or more

For Heads of Households
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Itemizing in 2023 ?

¢ You need more than $13,850/$27,700 to itemize
** More for seniors!

* They need $15,700/530,700

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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Itemizing in 20237

You need more than $13,850/$27,700 to Itemize
(more for seniors!)

Butl.l
+ State and Local Taxes capped at $10,000
+* NO home equity interest

+* NO Miscellaneous Itemized deductions subject to the 2%

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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2023 Itemized Deductions

You need more than $13,850/$27,700 to Itemize (more for
seniors!)

You need at least $3,850/$17,700 of:
¢ Medical Expenses over 7.5% AGI
+»* Mortgage Interest Expense (acquisition)
= And-PMi{extended-thru-2021)

+* Charitable Contributions

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 93
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2023 Itemized Deductions

** The Tax Foundation estimated
that the number of taxpayers
itemizing would drop by
about 17% under the TCJA.

** From roughly 30% of all 1040s
under prior law.

+* To about 13% of all individual
returns.

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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§199A Pass-Through Income

There are two limitations on the 20% deduction that apply
only when your taxable income exceeds a threshold amount:

*—$157,500 Single/$315,000- M~
= $182,100 Single/$364,200 MFJ for 2023

= W2 wage/depreciable asset limit

= Exclusion of specified services

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 95

95

§199A Pass-Through Income

For Year End Planning, you should rough out the
deduction and check to make sure that there are
sufficient W-2 Wages and/or depreciable basis to
support the deduction.
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CARES Act

+» The TCJA made a couple significant
changes adversely impacting the
tax laws affecting the deducibility
of business expenses and losses.

+» The CARES Act temporarily
loosened all three of these
onerous TCJA loss/deduction
limitations

* Through 2020

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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COVID-19 Business Losses
The CARES Act modifications to the TCJA loss limits
were only for 2018, 2019 and 2020 tax years
98

Copyright © 2023 Van Der Aa Tax Ed, LLC

49



2023 Federal Tax Update

COVID-19 Business Losses

Neither the December 2020
COVID-Related Tax Relief Act
of 2020 nor the March 2021
American Rescue Plan Act of
2021 nor the August 2022
Inflation Reduction Act
extended any of these
modifications!

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 99

99

COVID-19 Business Losses

For 2021, 2022, 2023 and beyond we’re back to:

+* No NOL Carryback, Carryforward only subject to 80%
limitation

+* Section 461(l) cap on business losses

¢ Section 163(j) Interest Expense limitation

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC 100
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TCJA

Excess Business Losses

in 2021 on Form 461:

Federal Tax Update

101

The Section 461(l) limitation
on business losses returned

©2023 VAN DER AATAX ED, LLC

= 2021 $262,000 single / $524,000 MF)
= 2022 $270,000 single / $540,000 MF)
= 2023 $289,000 single / $578,000 MFJ

101

Maximize IRA & 401K Contributions

Federal Tax Update

102
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¢ IRAs $6,500 in 2023 (up S500)
* Plus $1,000 age 50 catch up (no change)

However, Secure 2.0
will start CPI increases

for the catch-up
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Maximize IRA & 401K Contributions

< 401(k) $22,500 in 2023 (Up $2,000)
* Plus, Age 50 and older 57,500 catch up (up $1,000)

Looking to grow
your nest egg
for retirement?

The 401 (k) limit
increases to
$22,500 for 2023.

irs.gov/news

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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Maximize IRA & 401K Contributions

SEP IRAs & Solo
401Ks $66,000
(+56,000 from 2022)

Federal Tax Update ©2023 VAN DER AATAX ED, LLC
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2023 Form 1040

Federal Tax Update

©2023 VAN DER AATAX ED, LLC
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105
Phone and Email Address?
TR o TR T
Slgl'l Under penalfies of peury, | deciare that | have examined this retum and accompanying schedules and statements, and to the best of my knowledge and
H belief, they are true, comect, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
e Your signature Date [ Your occupation If the IRS sent you an Identity
Protection PIN, enter it here
Joint retum? | (seeinst) I | | | |
See instrucions. Spouse's signature. if a joint return, both must sign. | Date Spouse's occupation [f the IRS sent your spouse an
Keep a copy for Identity Protection PIN, enter it here
your records. (oee inst)
. Preparer’s name | Preparer’s signature Date PTIN Checkif:
Paid [ setenpis
WHY? | thought the IRS NEVER initiated contact by
phone or email....
Federal Tax Update ©2023 VAN DER AATAX ED, LLC 106
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Phone and Email Address?

The Form 1040 Instructions

now state that entering the

phone number and email is
OPTIONAL

(Page 61)

Phone Number and Email
Address

You have the option of entering your
phone number and email address in the
spaces provided. There will be no effect
on the processing of your return if you
choose not to enter this information.
Note that the IRS initiates most contacts
through regular mail delivered by the
United States Postal Service.

You can report a phone scam to the
Treasury Inspector General for Tax Ad-
minisiration at IRS fmpersonation Scam

Federal Tax Update ©2023 VAN DER AATAX ED, LLC 107
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Filing Requirements - PTINs
A Preparer Tax Identification Number (PTIN) is required
of all paid professionals who prepare or assist in
preparing federal income tax returns.
° Including Form 1041 for Estates & Trusts
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PTIN Renewal

A 'Y Il Taxpayers are relying
YWTO'DO 1I8t f@ on your expertise to
R help them meet their
tax obligations for the |
NCT TRV OO e Make sure you're |
ready by renewing
et started at || your PTIN now.

WWWJYS-@DV/ ?TIN $HIRS  Carol A. Campbell, Director, IRS Return Preparer Office
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PTIN Renewal

+* In October, the IRS announced it was reducing the PTIN
Fees to $19.75

= S11 user fee to the IRS

= S 8.75 for the third-party contractor how administers the
online process

+* The IRS was forced to reduce its fees after the US
District Court in Steele held in February that the fees
were excessive
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Digital Assets?

The IRS has not revised the language of the 1040 Digital
Asset question (yet):

If you checked the MFS box, enter the name of your spouse. f you checked the HOH or QSS box, enter the chid's name if the
qualfying person is  child but not your dependent

Digital At any time during 2023, did you: (2] receive (as @ reward, award, or payment for property or services}: or (b) sell _
Assets  exchange, or ofhenwise dispose of a digital asset (or a financial interest in a digital assef|? (See instructions) . _|Yes
Standard  Someone canclaim: [ | Youasadependent [ ] Your spouse asa dependent

Deduction [ Spouseitemizes on a separate refum or you were a dia-statls aen

INo
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Extenders Bill Failed to Launch

BREAKING NEWS 4

ll COUNTDOWN HAS BEEN ABORTED feil)
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Expired Tax Provisions

Expired at 12/31/2021:

+» Refundability and
enhancement of child and
dependent tax credit

+** Increased exclusion for
employer-provided
dependent care assistance
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Expired Tax Provisions

Expired at 12/31/2021:

+* Charitable contributions by
non-itemizers

+»» Treatment of PMI as tax-
deductible mortgage interest
expense
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Expired Tax Provisions

Expired at 12/31/2022:

= 100% deduction for food
and beverages provided by
a restaurant

100% Bonus Depreciation!
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§168(k) Bonus Depreciation

Then phases it out:

- = 80% Bonus in 2023 !

= 60% Bonus in 2024
= 40% Bonus in 2025
= 20% Bonus in 2026
= -0-% in 2027
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Delayed TCJA Provisions

In 2022 two critical changes in the TCJA finally
kicked in and took effect:

+* Research and Experimentation costs

R/

*%* Interest Expense

“ZIAX CUTS  JOBS ACT
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Research & Experimentation

In 2022 the TCJA change
from immediate expensing
to amortization of R&D
costs hit our returns...
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Research & Experimentation

Beginning in 2022 Specified Research and Experimental
(SRE) expenses are now to be amortized over:

+* 5 years

¢+ 15 years for foreign
research
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Research & Experimentation

The IRS issued Rev. Proc.
2023-08 to provide a
simplified method to make
the change to capitalize
research costs

Using a mid-year convention
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Research & Experimentation

In Notice 2023-63 the IRS announced coming Proposed Regulations
covering:

++ Capitalization and amortization of SRE Expenditures

o Labor, materials and supplies, depreciation or amortization, patent costs and
some indirect costs must be capitalized and amortized

> Some indirect costs such as support services, HR and Payroll do not.
+» Scope of Section 174
+» Software Development

o Any amount paid or incurred in connection with the development of any
software is treated as a research or experimentation expenditure

+» Research provided under contract

+» Disposition, retirement or abandonment of property
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§163(j) Business Interest Expense
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TCJIA
§163(j) Business Interest Expense

Code Section 163(j) limits business interest
expense to 30% of adjusted taxable income.

= Tax EBIT

Federal Tax Update ©2023 VAN DER AATAX ED, LLC

123

§163(j) Business Interest Expense

Until 2022 you were allowed to use:

Tax EBITDA

** Earnings before Interest, taxes, depreciation and
amortization.

+* A critical advantage when using 100% bonus!
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§163(j) Business Interest Expense

| think 2022 will be brutal!

= You will still have
full 100% bonus

= But no addback
under §163(j)!
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§163(j) Business Interest Expense

And it will get worse!

As the Federal Reserve
raises interest rates to
address inflation, your
interest expense will
increase
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2023 Year End Tax Planning

—Yiddish proverb

c A= T (O

FRIDAY =
SEPTEMBER
2021

Federal Tax Update ©2023 VAN DER AA TAX ED, LLC

127

127

2023 Year End Tax Planning
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2022 Year End Tax Planning

The TCJA has brought us
relatively low tax rates for
a limited time

(2018-2025)

Revert back to old law rates in 2026
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2023 Year End Tax Planning

THE 2020 BUDGET DEFICIT IS CURRENTLY
PROJECTED TO REACH S4.2 TRILLION

$5,000
4,275

E saso00
= s4,000
Z 2500
E POPPPIEN G:iuo - Historical and GO Baseline
2,602
= 32500 z 194
g 1,323

$2,000
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% $1.000 I I Il oS
$500 439 l l l
g | Annl
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We have massive federal deficits for as far as the eye can see....
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2023 Year End Tax Planning

** How much exposure to rising
tax rates are you and your
clients willing to absorb?

= g

=

+* What discount rate are you s
using for your present value . {\
analysis? B
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Concluding Thoughts

& Tk
Y oce

Follow Doug on Twitter and Facebook!

Doug Van Der Aa Twitter: @AaTaxed
www.vanderaataxed.com Facebook: https://www.facebook.com/vanderaataxed/

Email: info@vanderaatax.com
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